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IMPORTANT NOTICES AND DISCLAIMER
This Product Disclosure Statement (PDS) is intended solely for the use of the person to whom it has been delivered
for the purpose of evaluation of a possible investment by the recipient in the units described in it, and is not to be
reproduced or distributed to any other person (other than professional advisers of the prospective investors so
receiving it). This PDS can only be used by investors receiving it (electronically or otherwise) in Australia.
Applications from outside Australia will not be accepted. This offer is open to retail and wholesale clients as those
terms are defined in the Corporations Act 2001 (Cth) (Corporations Act).
The information in this PDS is general information only and is not a recommendation to invest. It does not take into
account your individual objectives, tax and financial situation or particular needs or circumstances. Prospective
investors should read and understand this PDS in its entirety, should consider whether investing in the Fund is
appropriate having regard to your individual objectives, tax and financial situation or particular needs or
circumstances, rely upon their own enquiries and take their own financial and taxation advice in deciding whether to
invest. This PDS should be read in conjunction with the constitution of the Monash Absolute Investment Fund ARSN
606 855 501 (‘Fund’), which is available by contacting the Responsible Entity at (02) 9229 9000.
The Investment Manager for the Fund is Monash Investors Pty Ltd ABN 67 153 180 333 AFSL 417201 (Monash
Investors). The Trust Company (RE Services) Limited (ABN 45 003 278 831, AFSL 235150) (Perpetual) is the trustee
and Responsible Entity of the Fund. Perpetual makes no guarantee that money invested will earn income or generate
a capital gain, or be repaid.
No person is authorised to give any information or to make any representations in connection with the Fund that are
not contained in this PDS. Any information or representation not so contained may not be relied upon as having been
authorised in connection with this investment.
Information in this PDS is subject to change from time to time. Information that is not materially adverse may be
updated without issuing a new or supplementary PDS. Such updated information may be obtained from the Fund’s
website at www.monashinvestors.com. A paper copy of any updated information will be provided on request free of
charge.
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1. The Fund at a glance
This section summarises some of the key features of the Fund. The summary is not intended to be exhaustive. You
should refer to the relevant sections below and read the PDS as a whole.
Key Fund Information

Section

Name of the Fund

Monash Absolute Investment Fund

ARSN

606 855 501

Unit class

Class A Unit

Responsible Entity

The Trust Company (RE Services) Limited ABN 45 003 278 831
AFSL 235150 (Perpetual)

Investment
manager

Monash Investors Pty Ltd ABN 67 153 180 333
AFSL 417201 (Monash Investors).

Custodian

UBS Nominees Pty Ltd (“Custodian”)

Administrator

White Outsourcing Pty Ltd (“Whites”)

Investment
Objective

The Fund is a long/short Australian equity fund. It has a Long Bias and an
Absolute Return Focus. It has a return target of 12-15% per annum after
fees over a full Market Cycle, while seeking to preserve investor capital
each financial year. There is no guarantee that this objective will be
achieved and this objective is only an indication of the intended target
return the Fund is seeking.

Investment strategy

The Fund seeks to implement the investment strategy by investing in a
diversified portfolio of predominantly Australian equities (long and short),
with overseas assets expected to average no more than 5% over time.

3
4&5

6

The investment strategy is Benchmark Unaware and there is no
predetermined asset allocation; rather, the Fund only invests when suitable
opportunities are identified. As such, asset exposures may vary
significantly over time and without notice.
The Fund seeks to only invest in compelling opportunities. To identify these
investment ideas, Monash Investors primarily employs fundamental,
bottom-up company research and the judgement of its experienced
portfolio managers.
Investment time
horizon

The Fund is suitable for investors with an investment horizon of five years
or more.

Minimum initial
investment

$20,000

Minimum additional
investment

$5,000

Minimum
withdrawal

$5,000

Management Fee

1.5375 % per annum of the Fund’s Net Asset Value (“NAV”) calculated
daily and paid monthly to the Responsible Entity from the Fund’s assets.

9

Performance Fee

20.5% of the amount (if any) by which the Fund’s investment performance
(before fees) exceeds the RBA Cash Rate and (if applicable) is paid
annually to Monash Investors

9

Transaction Costs

A buy spread of 0.30% is charged by the Fund when entering the Fund
(buying units) and a sell spread of 0.30% is charged when exiting the Fund
(selling units) to cover the transaction costs incurred by the Fund.

9

Distributions

Distributions will usually be determined annually as at 30 June each year
and will generally be paid within one (1) month after the distribution date.

10

Distributions may be automatically reinvested into additional units in the
Fund, or paid into Australian Bank Account nominated by you.
Withdrawals

Withdrawals will generally be paid within 10 Business Days.

8 & 11
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2. Summary of disclosure benchmarks and principles
This PDS meets ASIC’s disclosure benchmarks in relation to valuation of assets and periodic reporting

Disclosure benchmarks
Benchmark

Summary

Further Information

Valuation of assets

Whites is the appointed Administrator of the Fund. Whites is
not related to Perpetual or Monash Investors. The valuation of
all Fund assets is conducted by Whites on each Business Day
for the preceding Business Day.

Section 10

For those exchange traded assets held in the Fund, Whites will
obtain the closing market prices from the relevant exchange for
use in the valuation.
For those non-exchange traded assets where the market
values are not available (or where Perpetual reasonably
believes that the market values do not represent a fair value),
then another valuation method may be used provided that it is
consistent with ordinary commercial practices for valuing
assets of the relevant kind and produces a value that is
reasonably current at the time of valuation.
Periodic reporting

Perpetual provides periodic reports on certain key information
relating to the Fund on a monthly and annual basis, as set out
below section 13.

Section 13

Disclosure principles
The following tables summarise the information required by ASIC’s disclosure principles for hedge funds. Detailed
explanation of this information is contained within the relevant section in the PDS and should be read and understood
prior to investing in the Fund.
Disclosure principle

Summary

Reference

Investment Strategy

The Fund seeks to implement the investment strategy by
investing in predominantly Australian listed equities (long and
short), with international listed equities expected to average no
more than 5% over time. The Fund may also invest in
Australian unlisted equities, exchange traded and OTC
derivatives, cash and cash equivalent investments.

Further information
regarding the
'Investment strategy'
can be found in section
6

The investment strategy is Benchmark Unaware and there is
no predetermined asset allocation; rather, the Fund only
invests when suitable opportunities are identified. As such,
assets exposures may vary significantly over time and without
notice.
The Fund seeks to only invest in compelling opportunities to
produce the targeted returns. To identify these investment
ideas, Monash Investors primarily employs fundamental,
bottom-up company research and the judgement of its
experienced portfolio managers.
A key strategy of the Fund is to use short-selling which is a
process designed to deliver enhanced relative and riskadjusted returns by increasing the gross market exposure of
the Fund.

Further information
regarding 'Short selling'
'Leverage' and
'Derivatives' can be
found in section 6

From time to time, the Fund may borrow cash from an
overdraft facility or use derivatives to amplify its exposure to an
asset or asset class.
Monash Absolute Investment Fund
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Disclosure principle

Summary

Reference

Investment Strategy
(Continued)

The Fund's ability to produce investment returns will depend
on the availability of assets that meet the Fund's investment
guidelines, the Australian equity market conditions and the
effect of the risks identified in section 8.
All assets of the Fund (with the exception of international listed
equities) will be located in Australia and denominated in
Australian dollars. The Fund's international assets will be
located in, and denominated in the currency of, their local
jurisdiction.

Investment Manager

The Fund may invest within the asset class and net exposure
ranges set out in 'Investment ranges' in section 6. As well as
providing reasonable constraints, these investment guidelines
also serve to manage a number of risks associated with the
Fund including leverage, short selling as well as
security/investment specific and market risks. These risks are
further outlined in section 8.

Further information
regarding the Fund's
'Investment ranges'
see section 6 and
'Risks of investing in
the Fund' see section
8.

Monash Investors has implemented a risk management
framework including risk management software and strict
trading rules, and daily monitoring to manage the Fund’s
exposures within the asset class and market exposure limits of
the Fund, as set out under the table of 'Investment range' in
section 6.

Further information
regarding 'Risk
management' can be
found in section 6.

Perpetual may from time to time change the Fund’s investment
strategy, benchmark, and asset allocation ranges and limits,
and in some cases may do this without prior notice to
investors.

For further information
regarding changes to
the investment strategy
see 'Fund Structure' in
section 6.

The Investment Manager for the Fund is Monash Investors Pty
Ltd ABN 67 153 180 333 AFSL 417201 (Monash Investors).

Further information
regarding the
Investment Manager
can be found in 'About
Monash Investors' in
section 4 & 'Key
Service Providers' in
section 5

Simon Shields and Shane Fitzgerald are the portfolio
managers of the Fund and Directors of Monash Investors.
Simon and Shane have adequate qualifications and
experience to act in this role and will spend approximately 90%
of their time spent on investment activities for the Fund.
For further information on the terms of the Investment
Management Agreement between Monash Investors and
Perpetual (including circumstances where Perpetual may
terminate the appointment of Monash Investors) see section 4.
Fund structure

The Fund is a managed investment scheme registered in
Australia. The Fund has different classes of units. This PDS
relates to Class A Units only.
See 'Fund Structure' in section 6 for the fund structure
diagram.
Perpetual is the Responsible Entity of, and issuer of units in,
the Fund. Perpetual is responsible for the day to day
operations of the Fund and has appointed Australian based
key service providers who are involved in the Fund’s ongoing
operation. The identities of these key service providers and the
scope of their services are outlined in section 5.
The Responsible Entity will use various methods to monitor the
performance of the service providers including, the review of
regular compliance and audit reports, regular observation of
service provider performance, and engaging with service
providers through regular meetings.

Further information
regarding the Fund
Structure can be found
in section 6.

Further information on
the Responsible Entity
and Investment
Manager can be found
in 'About Perpetual' in
section 3 and in 'About
Monash Investors' in
section 4
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Disclosure principle

Summary

Reference

Fund structure
(Continued)

The risks of the Fund structure are outlined in section 8 and
include risk of termination of the Fund, manager risk, currency
risk and counterparty risk.

Further information on
the 'Key service
providers' can be found
in section 5
Further information on
Fund risks can be
found in section 8

Valuation, location and
custody of assets

The Fund’s assets are valued each Business Day for the
preceding Business Day using the closing market price for an
exchange traded asset or another valuation method where the
asset is non-exchange traded provided that the method is
consistent with ordinary commercial practices for valuing
assets of the relevant kind and produces a value that is
reasonably current at the time of valuation.

Further information on
the Fund's 'Unit Pricing
/ Valuation Process'
can be found in section
10

White Outsourcing Pty Ltd (‘Whites’) is the Fund’s
Administrator and is responsible for providing valuation,
investment administration, accounting and registry services.

Liquidity

The Fund will invest in predominantly Australian listed equities
(long and short). The Fund may also invest in international
listed equities, Australian unlisted equities, exchange traded
and OTC derivatives, cash and cash equivalent investments.
The allocation ranges for the investment in these assets can
be found in the 'Investment range' table in section 6.

Further information on
the Fund's assets can
be found in 'Investment
strategy' in section 6

Assets are held in Australia by UBS Nominees Pty Ltd
(Custodian) on behalf, and as agent, of Perpetual as the
Responsible Entity for the Fund. See section 5 for more
information on the Custodian.

Further information on
the Custodian can be
found in section 5

The Fund accepts applications and redemptions withdrawals
on a daily basis.

For further information
on 'Liquidity risk' see
section 8

As at the date of this PDS, Monash Investors reasonably
expects that 80% of the Fund’s assets under normal conditions
are capable of being realised at the value ascribed to these
assets in calculating the Fund's NAV within 10 days.
Please refer to section 8 of this PDS for information on the
risks associated with liquidity.
Leverage

The Fund can employ leverage through monies borrowed
under an overdraft facility or use of derivatives to amplify
investment exposure.

Further information on
leverage can be found
in 'Leverage' in section
6

The Fund may also be leveraged through the use of shortselling, of which an intended consequence is an increase to
the Fund’s gross market exposure.
Whilst the use of leverage may increase the potential return on
an investment in the Fund, it also increases the level of risk
and may result in losses. Please refer to section 6 & 8 of this
PDS for more information.

Monash Absolute Investment Fund
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Disclosure principle

Summary

Reference

Leverage
(Continued)

Where leverage is employed, it will only be done within the
investment ranges set out in Section 6. The maximum allowed
long position is 200% and the maximum short position in the
Fund is 100% (for every $1 of the Fund's net asset value, at
most $2 is invested long and at most $1 invested short). The
total maximum gross exposure is therefore 300% of the Fund’s
NAV (a gross exposure of $3 for every $1 invested in the
Fund). However, the expected average gross exposure range
is 80%-120% of the Fund’s (a gross exposure of $0.80 - $1.20
for every $1 invested in the Fund).
Note also that the maximum net exposure of the Fund is
limited to 150% (a net exposure of $1.50 for every $1 invested
in the Fund) and that the expected average net exposure
range is 60% - 100% (a net exposure of $0.60 - $1.00 for
every $1 invested in the Fund). For an example of the impact
of leverage see section 6.

Derivatives

The obligations of the Fund to the prime broker in respect of
any transactions will be secured by transferring to the prime
broker by way of security title to certain investments, cash or
other assets of the (together referred to as "Collateral").

Further information on
the Prime Broker can
be found in 'Key
Service Providers' in
section 5

Both exchange traded derivatives and derivatives traded over
the counter may be used by the Fund from time to time to
manage risk or gain investment exposure if the Investment
Manager believes this to be in the best interests of investors in
the Fund.

Further information on
'Derivatives' can be
found in section 6

Monash Investor’s criteria for selecting counterparties include
that they must have, as a minimum, a long term investment
grade credit rating from a major credit ratings agency. The
Responsible Entity and Investment Manager have a framework
in place to assess its derivative counterparties and monitor
exposures.

Further information on
the risks of derivatives
can be found in
'Derivatives risk' in
section 8.

The types of derivatives that may be used are set out in
'Derivatives' in section 6. There are risks associated with the
use of derivatives.
Short Selling

The Fund employs short selling techniques to hedge
exposures or to enhance potential returns. This is achieved by
borrowing securities from the prime broker and selling those
securities. If the stock falls in value, the Fund will purchase the
stock and return those securities to the prime broker, to
generate a profit. However, if the stock increases in value, this
will generate a loss.

Further information on
'Shorting selling' can
be found in section 6

For an example of short selling see section 'A short selling
example' in section 6.There are specific risks associated with
short-selling. Refer to section 8 of this PDS for more
information on short selling risks and how those risks will be
managed.

Further information on
the risks of short
selling can be found in
section 'Short Selling
Risks' in section 8.
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Disclosure principle

Summary

Reference

Withdrawals

Withdrawal requests are processed daily. A properly executed
withdrawal request received by 12 noon on a Business Day by
the Administrator will receive the unit price effective that
Business Day. If the request is received after 12 noon, it will be
treated as a request for withdrawal received on the next
Business Day. Perpetual may in its discretion allow withdrawal
at other times if it is considered to be in the best interests of
remaining unitholders.

Further information on
'Withdrawals' can be
found in section 11

The minimum withdrawal is $5,000 (or such lesser amount as
Perpetual may determine in its absolute discretion).
Withdrawals will generally be paid within 10 business days
after the Administrator receives a properly completed original
withdrawal request.

Further information on
'Liquidity risk' can be
found in section 8

Perpetual may, under the constitution, suspend or delay
withdrawals in certain circumstances if it believes that it is in
the best interest of unitholders as a whole. For more
information see 'Liquidity risk' in section 8 and ' Restrictions on
withdrawals' in section 11.
Investors will be notified of any material change to the
withdrawal rights in writing. In addition, Monash Investors will
post a notice on their website should a material change occur.

3. About Perpetual
The Trust Company (RE Services) Limited (Perpetual or
Responsible Entity) is the Responsible Entity for the
Fund.
The Responsible Entity is a wholly owned subsidiary of
Perpetual Limited (ABN 86 000 431 827), which is a
diversified financial services group providing specialized
investment management, wealth advice and corporate
fiduciary services to individuals, families, financial
advisors and institutions, and which has been listed on
the Australian Stock Exchange for over 40 years (ticker:
PPT). The Perpetual group has been in operation for
125 years.
The Perpetual group has three core businesses:
•
Perpetual Investments – specialized asset
management;
•
Perpetual Private – personal wealth advisory to
high net worth segments; and
•
Perpetual Corporate Trust – corporate fiduciary
services.
Perpetual Limited’s offices are located in Sydney (its
principal registered office), Canberra, Melbourne,
Brisbane, Adelaide and Perth.
The Responsible Entity holds an AFSL (number
235150), which authorises it to operate registered
managed investment schemes.

The Responsible Entity is responsible for the operation
of the Fund and it has the power to delegate certain
duties. It ensures that the Fund is operated in
accordance with the Fund’s constitution and the
Corporations Act.
The Responsible Entity has lodged a compliance plan
with ASIC which sets out the key measures which the
Responsible Entity will apply to comply with the
constitution and the Corporations Act. The Responsible
Entity has established a Compliance Committee with a
majority of external members. The compliance plan is
overseen by the Compliance Committee and Perpetual’s
compliance with it is audited annually with the audit
report being lodged with ASIC.
Investment in the Fund is not a deposit with, or liability
of, the Responsible Entity or any other company of the
Perpetual group. It is subject to investment risk,
including possible delays in repayment and loss of
income and principal invested. None of Perpetual,
Whites, Monash Investors or their related entities,
shareholders, directors or officers guarantees the
performance of the Fund, the return of an investor’s
capital or any specific rate of return.
More information can be found at
www.perpetual.com.au
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4. About Monash Investors
Monash Investors Pty Ltd (Monash Investors) is an
investment management company founded by Simon
Shields and Shane Fitzgerald. Monash Investors holds
an Australian Financial Services License (number
417201).

Perpetual has appointed Monash Investors as the
Investment Manager of the Fund. Perpetual is able to
terminate Monash Investor’s appointment under the
Investment Management Agreement at any time in
circumstances, including but not limited to:

Simon and Shane are the majority owners of Monash
Investors. Together, they have almost 50 years
collective experience in financial markets. They also
hold units in the Monash Absolute Investment Fund,
further aligning the manager/ interests with other
investors.

•
•

•
•

a receiver is appointed with respect to the assets
and undertakings of Monash Investors;
Monash Investors goes into liquidation, ceases to
carry on business in relation to its activities as
Investment Manager, or materially breaches or fails
to observe or perform any duty or obligation under
the agreement and fails to rectify the breach within
a reasonable period;
it is required to do so by law; or
the Fund terminates.

Simon Shields
Portfolio manager

Shane Fitzgerald
Portfolio manager

Simon is one of Australia’s leading fund managers with
over 26 years of industry experience including Head of
Australian Equities at UBS Global Asset Management
(Australia) Limited (UBS) and Head of Australian
Equities at Colonial First State Limited (CFS). Simon
has been a member of and/or led multi-award winning
equity teams across a range of investment styles.

Shane has over 21 year’s financial services experience
working JP Morgan Securities (Australia) Limited (JP
Morgan) and UBS. He holds a Bachelor of Commerce
with Honours in Economics.

Simon holds a Bachelor of Commerce with Honours,
Bachelor of Law, Masters of Business Administration
and is a Chartered Financial Analyst.
Simon commenced his career as an analyst with
Westpac Investment Management Limited (now part of
BT Investment Management Limited), before moving
into a portfolio management role. In 1995, he moved to
Rothschild Australia Asset Management Limited as a
Portfolio Manager, responsible for value-style Australian
equities. In March 1998, he joined CFS as a Senior
Portfolio Manager, responsible for growth style
Australian and New Zealand equities, before becoming
the Head of Australian Equities in January 2004. In July
2007, he moved to UBS as Managing Director and Head
of Australian Equities and in 2011 also took
responsibility for the ING Investment Management
Limited Australian equity team following its acquisition
by UBS.

Shane commenced his career at JP Morgan as an
analyst, before moving into a senior research analyst
role and eventually becoming the Head of Insurance
and Diversified Financial Research, as well as an
Executive Director.
In 2008, he joined UBS as a director and investment
analyst.
Shane is a director and co-founder of Monash Investors.
His role includes research, analysis, dealing and
investment management of the Fund. Approximately
90% of Shane’s time is spent on investment activities for
the Fund.

Simon is a director and co-founder of Monash Investors.
His role includes research, analysis, dealing and
investment management of the Fund. Approximately
90% of Simon’s time is spent on investment activities for
the Fund.
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5. Key service providers
There are a number of parties, in addition to the Responsible Entity, involved in the day-to-day operation and
administration of the Fund or who otherwise provide services in connection with the Fund.
Key service providers are shown in the table below.
Key Service Provider
(Role)

Description

Jurisdiction

Monash Investors Pty
Limited (Investment
Manager)

The Investment Manager is responsible for making investment
decisions for the Fund.

Australia

White Outsourcing
(Administrator)

Whites provide administration services such as registry, valuation,
and fund accounting for the Fund.

Australia

UBS AG, Australia
(prime broker)

Prime broking is the term given to bundled service packages
offered by brokerage firms to funds which require cash or
securities lending facilities.

Australia

These services may include the provision to the Fund of margin
financing, clearing, settlement and stock borrowing facilities and
may also involve their broker and dealer networks for the
purposes of executing transactions. Fees for these services are
payable by the Fund.
The obligations of the Fund to the prime broker in respect of any
transactions will be secured by transferring to the prime broker by
way of security title to certain investments, cash or other assets of
the Fund (together referred to as "Collateral"). The prime broker is
entitled to sell, lend or otherwise use any Collateral for their own
purposes, subject to an obligation to return equivalent securities or
cash value.
Prime brokers employed by the Fund have no decision-making
discretion relating to the Fund’s assets and make no
representation in respect of the Fund, or the investment of the
assets. They are not responsible for, and are not liable for any
loss on settlement of a transaction.
UBS Nominees Pty Ltd
(Custodian)

The Custodian is responsible for holding the Fund’s financial
assets, and among other things, arranging for settlement of sales
and purchases of financial assets.

Australia

Pitcher Partners Sydney
(Fund Auditor)

Pitcher Partners has been appointed as the independent auditor of
the Fund’s financial statements.

Australia

PricewaterhouseCoopers
(Compliance Plan
Auditor)

PricewaterhouseCoopers has been appointed as the independent
auditor of the Fund’s Compliance Plan.

Australia

Monash Absolute Investment Fund
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The Custodian

Prime brokers

UBS Nominees Pty Ltd has been appointed as the
Custodian for the Fund. UBSs role as Custodian is
limited to holding and maintaining assets of the Fund on
behalf, and as agent, of Perpetual as the Responsible
Entity for the Fund. Any liability or responsibility which
UBS has or may have under the custody arrangements
are to Perpetual as the Responsible Entity only. Where
there are any assets of the Fund which the Responsible
Entity elects not to deposit with UBS, UBS shall have no
liability whatsoever in respect of such assets. UBS does
not have a supervisory role in relation to operation
and/or management of the Fund and is not responsible
for protecting the interests of unitholders.

Prime brokers facilitate securities borrowing and lending
processes, while providing centralised securities
clearing and custody services to the Fund.

The Administrator
Whites has been appointed as the Administrator of the
Fund (Administrator’). The Administrator is responsible
for the general administration that includes keeping the
register of unitholders, arranging for the issue and
redemption of units and calculation of asset valuations
and fees.
In accordance with the relevant agreements between
Whites and Perpetual, Whites has no supervisory role in
relation to the operation of the Fund, and has no liability
or responsibility to unitholders for any acts or omissions.
Whites, in its role as Administrator, was not involved in
preparing this PDS, and neither Whites nor any of its
associated entities takes any responsibility for the
contents of this PDS. Furthermore, neither Whites nor
any of its associated entities makes any guarantee
related to the success or performance of the Fund, the
repayment of capital from the Fund, any particular rate
of capital or income return from the Fund, or any
increase in the value of the Fund.

The fees of the prime broker for securities lending and
associated services are payable by the Fund. The
prime broker has no decision making discretion relating
to the investment of the assets of the Fund and makes
no representation in respect of the Fund or the
investment of the assets.
The prime broker and their related entities are service
providers to the Fund and are not responsible for the
preparation of this PDS or the activities of the Fund and
therefore accept no responsibility for any information
contained in this document.

Monitoring of key service providers
The Responsible Entity has entered into service level
agreements with the service providers and will, with the
assistance of Monash Investors, regularly monitor the
performance of the service providers against the service
standards set out in the relevant agreements.

Changes to key service providers
Perpetual has processes and procedures for selecting,
monitoring and reviewing the performance of the key
service providers of the Fund. These key service
providers are subject to change at any time, and in
some cases without prior notice to investors. We will
inform investors of any material change to key service
providers in the next regular communication or as
otherwise required by law.

Monash Absolute Investment Fund
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6. About the Monash Absolute Investment Fund
Investment return objective

Fund structure

The Fund is a long/short Australian equity fund. It has a
Long Bias and an Absolute Return Focus. It has a return
target of 12-15% per annum after fees over a Market
Cycle, while seeking to preserve investor capital each
financial year. There is no guarantee that this objective
will be achieved and this objective is only an indication
of the intended target return the Fund is seeking.

The Fund is an Australian registered managed
investment scheme, established under a constitution.
The Fund’s constitution (in addition to the Corporations
Act and general law) sets out Perpetual’s powers, duties
and obligations, as well as the rights of unitholders.
Together with the Corporations Act, the constitution also
sets out the framework under which the Fund operates.
The constitution (including any amendments) has been
lodged with ASIC.

Investing in the Fund exposes you to certain risks. You
should weigh up the potential benefits against the risks
of investing (see section titled Risks of investing in the
Fund for further information).

Performance benchmark
The investment strategy is Benchmark Unaware and
there is no predetermined asset allocation; rather, the
Fund only invests when suitable opportunities are
identified. As such, assets exposures may vary
significantly over time and without notice.
The Fund’s Absolute Return Focus means that no
market linked performance benchmark has been set,
however the RBA Cash Rate has been set as a
performance fee Hurdle.

Minimum suggested time frame for
holding investment
5 years or more.

Perpetual has the right to close or terminate the Fund in
accordance with the Corporations Act (for example with
member approval) and change the Fund’s investment
strategy, benchmark, and asset allocation ranges and
limits, and in some cases we may do this without prior
notice to investors.
We will inform investors of any material changes to the
Fund in their next regular communication or as
otherwise required by law, which in circumstances, may
require prior notice to investors. Material changes
notices are also available on Monash Investors’ website
www.monashinvestors.com.
Your rights and obligations as a unitholder in the Fund
are also governed by the constitution for the Fund, the
Corporations Act and the general law relating to trusts.
This includes the right to attend unitholder meetings, to
make withdrawal requests, receive and reinvest
distributions, participate in termination proceeds and
lodge complaints.
The constitution contains provisions designed to limit
your liability to the amount invested in the Fund.
However, you should be aware that the effectiveness of
such a limitation is yet to be conclusively determined by
the courts.
A copy of the Fund constitution is available free of
charge by contacting Perpetual or your IDPS scheme
operator.

Simplified Fund Structure Diagram
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Investment strategy
The Fund seeks to implement the investment strategy
by investing in predominantly Australian listed equities
(long and short), with international listed equities
expected to average no more than 5% over time. The
Fund may also invest in Australian unlisted equities,
exchange traded and OTC derivatives, cash and cash
equivalent investments.
The Fund seeks to only invest in compelling
opportunities. To identify these investment ideas,
Monash Investors primarily employs fundamental,
bottom-up company research and the judgement of its
experienced portfolio managers.
Monash Investors believes that a diversified portfolio of
compelling investments is likely to provide a strong
annual return over the investment cycle.
All assets of the Fund (with the exception of
international listed equities) will be located in Australia.
The Fund's Australian domiciled assets will be
denominated in Australian dollars.
The Fund's
international assets will be denominated in the currency
of their local jurisdiction. There may be currency
exposure and potential for adverse movements in
exchange rates to reduce the Australian dollar value of
those international assets.
The Fund's ability to produce the targeted returns
depends on Monash Investors identifying compelling
opportunities.
Monash Investors are focused on identifying stocks that
have the following attributes:
1)

An asymmetric payoff: where the projected profit is
expected to exceed the anticipated risk

2)

A combination of the following characteristics:
•
High level of earnings and cash flow per share
growth
•
Are underestimated or misunderstood in some
way by the market
•
Represent strong value
•
Have a near term event or announcement
which is expected to trigger a price movement

Depending on the size of the expected payoff and
whether there is a near term catalyst, Monash Investors
classify stocks as either outlook driven or event driven
investments.
Outlook driven investments
Outlook driven long investments are stocks that exhibit a
strong business outlook with large valuation upsides and
moderate to low risks. Outlook driven shorts may also
be identified.
These are typically operationally or
financially leveraged businesses that face challenging
competitive forces.

Capital Preservation
The Fund is exposed to market risk. The Fund’s strategy
to preserve capital each financial year relies on:
•
•
•
•

Setting price targets and soft stop loss levels
Diversifying within the portfolio for stocks,
sectors and investment themes
The ability to reduce exposure through cash,
options, futures and/or shorting stocks
Allowing a financial year time horizon so that
the underlying performance of our investments
can offset market weakness

Key dependencies and assumptions underpinning
the investment strategy
The Fund's ability to produce investment returns will
depend on the availability of assets that meet the Fund's
investment guidelines, the Australian equity market
conditions and the effect of the risks identified in section 8.
Short selling
The Fund employs short selling as part of its investment
strategy to enhance potential investment returns and to
hedge exposures.
Short selling is where a fund borrows securities with the
promise to return equivalent securities at a specified
time in the future. The borrowed securities will then be
sold on the open market. If the stock falls in value, the
fund will purchase the stock and return those securities
to the lender, thus generating a profit. However, if the
stock increases in value, this will generate a loss.
What is long/short investing?
When short selling is used in combination with a
traditional, long-only portfolio, this process is known as
‘long/short investing’. It is a process designed to deliver
enhanced relative and risk-adjusted returns through the
combination of ‘long’ and ‘short’ exposures.
When compared to traditional ‘long-only’ funds, long/
short exposures create additional opportunities by
allowing the manager to express negative views on a
particular stock by selling borrowed securities that the
manager believes will underperform the market. The
manager will then use the proceeds of the short sale to
increase their exposure to stocks that they view
favourably.
In essence, long only investments have one source of
return: buying stocks that are expected to rise in value.
Long/short strategies have two sources of prospective
return. A fund that employs a long/short investment
strategy can generate returns by owning stocks that the
manager expects will rise in value (long). At the same
time the fund can sell (short) stocks that are expected to
underperform.

Event driven investments
Event driven investments are opportunities where
Monash Investors expects a moderate near term payoff
due to a catalyst event. Event driven investments can
be bought long, sold short, or traded in pairs.

Monash Absolute Investment Fund
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Why use long/short investing?
•
Expanded opportunity to generate returns above
the Benchmark
•
Expressing negative views through short-selling
may reward investors
•
High conviction positive views may be rewarded
through increased exposure
•
Has the potential to add value in both rising and
falling markets

What is the final exposure?
1. The gross exposure (long plus short exposure) to
shares is 125% of the original capital
2. The net exposure (long minus short exposure) to
shares is 75% of the original capital

The Fund typically always has some short positions.
Monash Investors expects that these will average
between 0% and 20% of the total Fund over an
investment cycle (see the table of investment ranges on
next page).

What are the implications of short selling in this
example?
The reduction in net exposure to 75% reduces the
exposure of the portfolio to general market risk. But the
increase in the gross exposure to 125% increases the
exposure of the portfolio to stock specific risks. This
may have no effect, a positive effect or a negative effect.
We show three scenarios.

Risks associated with short selling
Short selling may expose the Fund to certain risks.
Monash Investors seeks to manage these risks by
employing certain principals to preserve capital. See
"Short selling risk" in the section titled 'Risks of investing
in the Fund' for an explanation of the risks associated
with short selling and how they are managed.
A short selling example
How does long/short investing work?
1. Buy a share portfolio with 100% of the capital (long
positions)
2. Borrow shares worth 25% of the capital and sell
those shares in market through short selling

Scenario 1 – Same Returns
Market return
Long Positions
Short Positions
Gross Exposure
Net Exposure
Total Performance

The above example is for illustrative purposes only.
Actual exposures are managed in accordance to the
ranges as described in “Investment limits”, below.

Scenario 1 shows a positive market of 10% and the long
stocks and the short stocks both rise by 10%. This
illustrates that the reduction in net exposure reduces the
portfolio return as compared to the market return.
In Scenario 2, the market return is unchanged at 10%
but the long stocks rise in price by 15% and the short
stocks rise in price by 8%. This shows that good stock
selection can add significantly to the performance of the
Fund.
In Scenario 3, the market return is 10%, the long stocks
return only 2% and the short stocks rise in price by 12%.
This shows that poor stock selection can detract
significantly to the performance of the Fund.

Exposure

$100
$25

Return
Contribution %

$ Return

10.0%
10.0%
-2.5%

$10.00
$10.00
-$2.50

7.5%

$7.50

10.0%
15.0%
-2.0%

$10.00
$15.00
-$2.00

13.0%

$13.00

10.0%
2.0%
-3.0%

$10.00
$2.00
-$3.00

-1.0%

-$1

$125
$75

Scenario 2 – Different Returns, Good Stock Selection
Market return
Long Positions
Short Positions
Gross Exposure
Net Exposure
Total Performance

$100
$25
$125
$75

Scenario 3 – Different Returns, Poor Stock Selection
Market return
Long Positions
Short Positions
Gross Exposure
Net Exposure
Total Performance

$100
$25
$125
$75

Note that these returns are theoretical only and do not imply the level of returns investors should expect. It also does
not account for transaction costs, management fees, expenses and taxes.
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Investment ranges
The Fund may invest within the asset class and net exposure ranges as set out below. As well as providing
reasonable constraints, these investment ranges also serve to manage a number of risks including leverage, short
selling as well as security/investment specific and market risks. You can obtain information on the actual asset
allocation, updated as at the end of each month by visiting www.monashinvestors.com or by contacting Monash
Investors.
Asset class exposures (Net)
Cash & Cash equivalent investments
Australian listed equities
International listed equities
Australian unlisted equities
Exchange traded derivatives
OTC derivatives
Market exposures
Net exposure range
2
Gross exposure range
Total long exposure
Total short exposure
3
Single stock absolute weight
Sector exposure
Holdings

Average over an
investment cycle

0 to 100
-100 to 200
0 to 20
0 to 20
-20 to 40
-20 to 40

0 to 40
60 to 90
0 to 5
2.5 to 7.5
0 to 5
0 to 5

As a % of NAV

Average over an
investment cycle

+150/-50
+300/-50
+200/0
-100/0
+15/-10
+25/-15

60 to 100
80 to 120
70 to 100
-20 to 0
+7 to -3.5
+15 to -5

No. of Positions

Number of long positions
Number of short positions

No minimum or maximum
No minimum or maximum

Risk
Expected volatility

1

As a % of NAV

4

% per annum

% per annum

5 to 15

7 to 10

1

NAV or “Net Asset Value” is the value of the Fund’s assets less the value of its liabilities
The maximum gross exposure of 300% means that for every $1 of the Fund’s NAV, it is leveraged $2 for a
gross exposure of $3
3
Absolute weight means the weight of a stock in the portfolio as a percentage of the Fund’s NAV
4
Expected volatility is the annualised standard deviation of monthly returns
2

Leverage
From time to time, the Fund may borrow cash from an
overdraft facility or use derivatives to amplify its
exposure to an asset or asset class. Additionally, it is
useful to note that the use of short selling increases the
gross market exposure of the Fund.

2.

Derivatives will be used to manage risk or to gain
investment exposure. When used to manage risk
this will reduce the leverage of the Fund to stock
price or general market movements. When used to
gain investment exposure, this will increase the
Fund’s leverage. The use of derivatives is limited by
the market exposure limits of the Fund as a
whole. The Fund’s net exposure is anticipated to
average between 60% to 100% of the Fund’s net
asset value over time but the maximum allowed
exposure to derivatives is 150% of the Fund's net
asset value (see the investment ranges set out
above). Where derivatives other than exchange
traded derivatives are held, the counterparty is the
prime broker, which may expose the Fund to loss in
the event of the insolvency of the prime broker.

3.

Overdraft Facility, which is provided by the prime
broker. When used to increase exposure, this will
increase the Fund’s leverage. The use of the
overdraft facility is limited by the market exposure
limits of the Fund as a whole. The Fund’s net
exposure is anticipated to average between 60% to
100% of the Fund’s net asset value over time but
may be up to 150% of the Fund's net asset value
(see the investment ranges set out below).

Where leverage is employed, it will only be done within
the investment ranges set out above.
Sources of leverage:
1. Short Selling, which provides proceeds from the
sale of borrowed stocks that may be re-invested in
the long portfolio, will increase the gross market
exposure of the Fund. However, this reduces the
net exposure of the Fund and so reduces the
leverage of the Fund to general market movements.
It is anticipated to average no more than 20% of the
Fund’s net asset value over time but the maximum
allowed level of short selling is 100% of the Fund's
net asset value (see the investment ranges set out
above). Stocks used for short selling are borrowed
from the prime broker. The Fund may use its long
holdings as collateral for short sales, which may
expose the Fund to loss in the event of the
insolvency
of
the
prime
broker.
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Examples of the impact of leverage:
The table of short selling scenarios above shows three
examples of short selling.
The table below shows additional examples that apply
equally to derivative and overdraft leverage.
Scenario 4 – Rising Market with Derivative Leverage
Long Stock Positions
Long Derivative Positions
Gross Exposure
Net Exposure
Total Performance

It is assumed that all holdings rise 10% in the case of
the rising market scenarios and fall 10% in the case of
the falling market scenarios. These examples show the
impact of leverage on investment returns and losses,
assuming the maximum allowed level of net exposure
Exposure

Return Contribution

$ Return

$100
$50
$150
$150

10.0%
5.0%

$10.00
$5.00

15.0%

$15.00

-10.0%
-5.0%

-$10.00
-$5.00

-15.0%

-$15.00

10.0%
5.0%

$10.00
$5.00

15.0%

$15.00

-10.0%
-5.0%

-$10.00
-$5.00

-15.0%

-$15.00

Scenario 5 – Falling Market with Derivative Leverage
Long Stock Positions
Long Derivative Positions
Gross Exposure
Net Exposure
Total Performance

$100
$50
$150
$150

Scenario 6 – Rising Market with Overdraft Leverage
Long Stock Position
Additional Stock purchased with Overdraft proceeds
Gross Exposure
Net Exposure
Total Performance

$100
$50
$150
$150

Scenario 7 – Falling Market with Overdraft Leverage
Long Stock Position
Additional Stock purchased with Overdraft proceeds
Gross Exposure
Net Exposure
Total Performance

$100
$50
$150
$150

Derivatives
The investment strategy involves the use of derivatives
from time to time to manage market risk and gain
investment exposure if the Investment Manager believes
this to be in the best interests of investors in the Fund.

In circumstances where derivatives are used, the
notional exposure may exceed the NAV of the Fund.
The use of derivatives will expose the Fund to certain
risks. Please see "Derivatives risk" in the "Risks of
investing in the Fund" section for further information.

Both exchange traded derivatives and derivatives traded
over the counter may be employed to manage risk or
gain exposure to investments when appropriate. The
Fund can deal with exchange-traded and over-thecounter (OTC) derivatives such as options (including
options on futures), futures, warrants, swaps, swaptions
and currency derivatives (including forwards) to achieve
its performance benchmark.

Risk management
Monash Investors has implemented a risk management
framework including risk management software and
strict trading rules, and daily monitoring to manage the
Fund’s exposures within the asset class and market
exposure limits of the Fund, as set out under the table of
investment range.

Where derivative counterparties need to be engaged,
Monash Investors and Perpetual have processes and
procedures to select, monitor and review derivatives
counterparties as part of their risk management
framework. The framework provides for managing
dollar exposures to individual counterparties in
accordance with internal risk guidelines and assessing
counterparties based on their creditworthiness. The
Responsible Entity and Investment Manager have a
framework in place to assess its derivative
counterparties and monitor exposures.

Perpetual reviews the risk management framework of its
managers, including Monash Investors. Perpetual also
has its own risk management framework, in accordance
with our own licence conditions.
For more details on risks see the section titled "Risks of
investing in the Fund".
Labour standards, environmental, social and ethical
considerations
Whilst Monash Investors intends to conduct their affairs
in an ethical and sound manner, investment criteria do
not take into account labour standards, environmental,
social or ethical considerations for the purpose of
selecting, retaining or realising any investment made by
the Fund.
Monash Absolute Investment Fund
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7. Benefits of investing in the Fund
Investing in the Fund gives investors access to:
An exposure to the Australian share market with an Absolute Return Focus;
An opportunity to make opportunistic returns from a limited exposure to overseas equities;
An opportunity to partake in an investment that would ordinarily be difficult for individual investors to employ;
Enhanced potential for diversification from traditional market exposures; and
A strategy with an investment team and a proven track record.
Monash Investors are experienced investment management professionals:
With extensive experience in funds management; and
Possess a robust risk management framework.
Aside from Monash Investors, the Fund is complemented by well-resourced service providers:
White Outsourcing Pty Limited (Administrator);
UBS Nominees Pty Ltd (Custodian); and
UBS AG, Australia (prime broker of the Fund).

Monash Absolute Investment Fund
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8. Risks of investing in the Fund
All investments carry some level of risk including
possible delays in repayment and loss of income and
principal invested. In investment terms, risk is the
variability of returns over time and the potential loss of
capital. Risk means it is not possible to predict the
returns that an investment will achieve. Investment
returns are not guaranteed and past performance is not
an indicator of future performance.
Generally, the higher expected return of an investment,
the higher the expected risk. Traditionally, listed shares
have generally been considered to be more volatile (will
experience greater fluctuations in value) than fixed
income, while fixed income has generally been more
volatile than cash.

However, higher risk asset sectors such as shares have
historically produced higher long term returns than fixed
income.
The following table outlines the key risks of the Fund.
The value of your investment will rise and fall in line with
the changing value of the underlying investments. The
table does not purport to cover or explain all the risks of
investing in the Fund. Each investor has their own
particular investment objectives, financial situation and
particular needs. You should consult with your financial
adviser before investing and from time to time, to ensure
your investment is, and remains, appropriate to your
needs.

Type of Risk

Risk Explained

Market Risk

The market price of an asset can fluctuate as a result of market conditions. Investment
markets may be impacted by factors such as economic conditions, regulations, sentiment
and geopolitical events as well as environment, social and technological changes. These
fluctuations will affect the value of the investments in the Fund.

Investment
specific risk

The Fund’s investments involve a high degree of financial risk. Markets in which the Fund is
anticipated to invest are subject to a high degree of volatility. There can be no assurance that
the Fund’s investment objectives will be realised or that unit holders in the Fund will receive
any return on their investment.
Certain investments by the Fund may be regarded as speculative in nature and involve
increased levels of investment risk. An inherent part of a strategy is to identify securities
which are undervalued (or, in the case of short positions, overvalued). Success in such a
strategy necessarily depends upon the market eventually recognising the mispricing, which
may not necessarily occur.

Liquidity risk

This is the risk that a given asset cannot be traded quickly enough to prevent a loss (or make
the required profit) due to the absence of an established market or a shortfall in trading
volume.
Due to this liquidity risk, the Fund’s inability to dispose of its underlying investments may, at
times, limit the Fund’s ability to meet withdrawal requests or have an adverse impact on the
price obtained for the asset.
If significant withdrawals of units in the Fund are requested, it may also not be possible to
liquidate the Fund’s underlying investments at the time such withdrawals are requested or
may be able to do so only at prices which Monash Investors and Perpetual believe do not
reflect the true value of such investments, resulting in an adverse effect on the return to
remaining investors.
The Fund is generally invested in liquid, highly traded securities. To further mitigate this risk,
Monash Investors regularly assesses the Fund’s investments to ensure that it is invested in
assets sufficiently liquid to realise 80% in 10 days.

Short selling
risk

Short selling involves a higher level of risk than buying a security. This is because when a
security is bought, the maximum loss is limited to the amount invested. With short selling,
there is no limit on the maximum loss because there is no upper limit on a security’s price
(which is the price at which the Fund will need to repurchase a given security that has been
sold). Unless action is taken, losses will continue to increase as the security’s price rises.
Borrowed securities may also be unexpectedly recalled at a time when they cannot be
bought back without substantial losses being incurred.
Where short-selling is employed, risks are managed by applying the following principals to
preserve capital:
•
Setting price targets and soft stop loss levels, such that the position is reviewed if
there is a price movement more adverse than 10%
•
Limiting the weight of short exposures to the weight of the long holding they are
paired against, or if it is not a pair trade, to half the weight of comparable long stocks
•
Diversifying within the portfolio for stocks, sectors and investment themes
Monash Absolute Investment Fund
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Type of Risk

Risk Explained

Leverage risk

Leverage occurs when the investment exposure to investments exceeds the value of the net
asset value, and can magnify both the gains and losses. A leveraged fund has a higher
investment risk than a comparable unleveraged fund and investors should expect larger
variations in returns (both positive and negative). The Fund primarily employs short selling to
increase its gross exposure to the market. Please also refer to risks pertaining to short
selling above.
From time to time, the Fund may also borrow cash or use derivatives to amplify the exposure
to a certain asset or asset class. If the Fund does this, it will only do it within the limits
outlined in the investment guidelines.

Counterparty
risk

This is the risk that another party to a financial transaction (the counterparty) fails to meet its
obligations. Counterparty risk arises primarily from ‘over the counter’ transactions involving
derivatives and lending arrangements entered into by the Fund, and substantial losses can
be incurred. Monash Investors will seek to manage such risk by evaluating the
creditworthiness of its counterparties and dealing within approved credit limits.

Manager risk

Although Perpetual has the ultimate authority for the management of the Fund, all the
decisions relating to the investment of the Fund’s assets has been outsourced to Monash
Investors. The Fund’s trading is largely dependent on the continuation of the services and
skills of Monash Investors’ officers and employees. The loss of Monash Investors’ services
(or that of one or more of its key personnel) could materially and negatively impact the value
of the Fund as it may lead to the loss of the use of any proprietary investment methodology
developed by Monash Investors. There is also a risk with any managed fund that the
investment manager will not perform as expected.

Derivatives
risk

Risks of derivatives include: basis risk (the value of the derivative failing to move in line with
the underlying asset or as expected); liquidity risk (the possibility that the derivative position
is difficult or costly to reverse); and counterparty risk (possibility that there are no
counterparties to take the opposite of a transaction or that the counterparty does not meet its
contractual obligations, resulting in losses from the assets which are held as collateral with
that counterparty). These risks could cause the Fund to incur losses, increased costs or fail
to realise gains or meet its investment objective.
Where derivatives are employed, in addition to the skill of the Investment Manager in
assessing market-related risks and thorough assessment of the relevant counterparties, the
Investment Manager has processes and procedures in managing derivative exposures.
Monash Investors uses market leading software to monitor and manage derivatives within the
asset class and market exposure limits of the Fund, as set out under the table of investment
ranges.

Currency risk

When the Fund invests in international equities, there may be currency exposure and
potential for adverse movements in exchange rates to reduce their Australian dollar value. A
rise in the Australian dollar against the relevant currency will lead to a fall in the value of
assets held by the Fund in that currency. Conversely, a fall in the Australian dollar against the
relevant currency will lead to a rise in the value of the assets held by the Fund in that
currency.

Fund risk

There is the risk that the Fund could terminate, or the fees and expenses could change.
The Fund may invest in international securities, and in companies that have exposure to a
range of international economies. Global and country specific macroeconomic factors may
impact the Fund’s international investments.
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9. Fees and other costs
Did you know?
Small differences in both investment performance and fees and costs can have a substantial impact on your long
term returns.
For example, total annual fees and costs of 2% of your account balance rather than 1% could reduce your final return
by up to 20% over a 30 year period (for example, reduce it from $100,000 to $80,000).
You should consider whether features such as superior investment performance or the provision of better member
services justify higher fees and costs.
You may be able to negotiate to pay lower contribution fees and management costs where applicable. Ask the Fund
or your financial adviser.

To find out more
If you would like to find out more, or see the impact of the fees based on your own circumstances, the Australian
Securities and Investments Commission (ASIC) website (www.moneysmart.gov.au) has a managed funds fee
calculator to help you check out different fee options.

This document shows the fees and other costs that you may be charged. These fees and costs may be deducted
from your money, from the returns on your investment or from the assets of the Fund as a whole.
Taxes are set out in another part of this document.
You should read all the information about fees and costs because it is important to understand their impact on your
investment.

Monash Absolute Investment Fund
TYPE OF FEE OR COST
AMOUNT
Fees when your money moves in or out of the Fund
Establishment fee
The fee to open your investment
Contribution fee
The fee on each amount
contributed to your investment
Withdrawal fee
The fee on each amount you take
out of your investment
Exit fee
The fee to close your investment

HOW AND WHEN PAID

Nil

No fee is charged.

Nil

1

No fee is charged.

Nil

1

No fee is charged.

Nil

No fee is charged.

1

A buy/sell spread will generally apply to investments and withdrawals from the Fund (see ‘Transactional and Operational Costs and Buy/Sell Spread’
in the 'Additional Explanation of Fees and Costs' section below).
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Monash Absolute Investment Fund
TYPE OF FEE OR COST
7
Management Costs
The fees and costs for managing
your investment

AMOUNT

HOW AND WHEN PAID

4.56% per annum of net asset
value

The Management Costs of the
Fund consist of the following
components:
1. Management Fee2: 1.5375%
per annum of net asset value. The
Management Fee is calculated
and accrued daily and paid
monthly to Monash Investors in
arrears from the Fund.
2. Performance Fee: The
performance fee component is
estimated as 2.94% per annum of
net asset value4. The
Performance Fee (if any) is
payable to Monash Investors and
is calculated each business day
and accrued daily in the Fund's
unit price in the Fund’s unit price.
If applicable, the fee is payable
annually to Monash Investors
from the Fund. Please refer to
“Performance Fees” in the
“Additional Explanation of Fees
and Costs” section below for an
explanation of how the
Performance Fee is calculated.
3. Indirect Costs: Nil5
3. Recoverable expenses: 0.08%
per annum of net asset value6

Service fees

8

Switching fee
The fee for changing investment options

Nil

No fee is charged.

2

Please refer to the explanation of “Management Costs” and “Expenses” in the “Additional Explanation of Fees and Costs” section below for further
information.
3
This fee may in some cases be rebated, waived or negotiated with direct investors that are wholesale clients as defined in the Corporations Act. For
more information, please refer to the explanation of “Differential Fees” in the “Additional Explanation of Fees and Costs” section below. Management
expenses may also be incurred by the Fund.
4
This is Perpetual’s reasonable estimate at the time of this PDS of the prospective performance fee and has been calculated based on actual
Performance Fees payable for the year ended 30 June 2016. This estimate is inclusive of GST less reduced input tax credits. Past performance is not
a reliable indicator of future performance. The actual Performance Fee payable (if any) will depend on the performance of the Fund over the relevant
period. See “Performance Fees” in the “Additional Explanation of Fees and Costs” section below for a dollar worked example.
5 As Class A Units in the Fund have not been offered from at least 11 months before the end of the previous financial year, this figure reflects
Perpetual's reasonable estimate at the time of this PDS of those costs that will apply for the current financial year.
6 As Class A Units in the Fund have not been offered from at least 11 months before the end of the previous financial year, this figure reflects
Perpetual's reasonable estimate at the time of this PDS of those costs that will apply for the current financial year.
7 All fees and costs in the table above include Goods and Services Tax (GST) net of any input tax credits.
8
Please refer to "Commissions and soft dollar payments" in the "Additional explanation of fees and costs" section for more information on additional
fees that may be paid to your financial adviser.
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Example of annual fees and costs for the Fund
This table gives an example of how the fees and costs in the Fund can affect your investment over a 1-year period.
You should use this table to compare this product with other managed investment products.
Example

BALANCE OF $50,000 WITH A CONTRIBUTION OF $5,000
DURING THE YEAR

Contribution Fees

Nil.

For every additional $5,000 you put in, you will be charged nil.*

PLUS
Management
Costs

4.56% pa of net
asset value

And, for every $50,000 you have in the Fund you will be charged
$2,280 in Management Costs each year**.

EQUALS
Cost of Fund

If you had an investment of $50,000 at the beginning of the year
and you put in an additional $5,000 during that year, you would be
charged fees of:
$2,280 ***
What it costs you will depend on the fees you negotiate.

*Please refer to the following explanation of 'Transaction Costs and Buy/Sell Spread' in the "Additional explanation of fees and costs" section for a buy
spread that may apply in respect of the $5,000 contributed.
**The figure used for the Management Costs (consisting of the Performance Fee, indirect costs and recoverable expenses components) in the
example above reflects Perpetual’s reasonable estimates at the time of this PDS of the typical ongoing amounts. The reasonable estimate of the
Performance Fee (being 2.94% per annum of net asset value) is based on actual Performance Fees for the Fund for the previous financial year ended
30 June 2016. These estimates are inclusive of GST less reduced input tax credits. Past performance is not a reliable indicator of future performance.
The actual Performance Fee payable (if any) will depend on the performance of the Fund over the relevant period. See “Performance Fees” in the
“Additional Explanation of Fees and Costs” section below for a dollar worked example
***For illustrative purposes, the above example assumes that management costs were calculated on a balance of $50,000. It does not take account of
management costs that would be charged on the additional $5,000 contributed during the year (as this will depend on when the additional $5,000 is
contributed.
Important Information
This example assumes the Fund’s performance is such that it results in a Performance Fee of 2.94% per annum of net asset value (being Perpetual’s
reasonable estimate at the time of this PDS of the typical ongoing amount). This estimate is provided for illustrative purposes only and is not an
indication of actual or future performance. The actual Performance Fee (and therefore Management Costs) charged in the future may vary over time
depending on the performance of the Fund. See “Examples of performance fees for the Fund” below for illustrations of this.
All fees and costs in the table above include Goods and Services Tax (GST) net of any input tax credits.
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Additional explanation of fees and
costs
Management Costs
The management costs for the Fund include the
Management Fee, Performance Fee, indirect costs
and recoverable expenses.
Management Fee
A Management Fee of 1.5375% per annum of the net
asset value of the Fund is payable to Monash
Investors. The Management Fee is calculated daily
and is payable monthly in arrears. You will not be
charged directly for the Management Fee as this will
be paid out of the Fund and reflected in the value of
the unit price. Monash Investors may pass some or all
of the Management Fee to Perpetual.
Performance Fee
The Investment Manager is entitled in certain
circumstances to charge a Performance Fee. The
Performance Fee is calculated at a unit class level and
is paid out of the assets relating to that class of units
where the Investment Manager meets certain
performance objectives.
The Performance Fee is equal to 20.5% of the amount
by which the investment performance (before fees) of
the Class A Units exceeds the Hurdle.
The Hurdle is the RBA Cash Rate.
This means that Monash Investors is only entitled to
charge a Performance Fee if the investment
performance before fees of the Class A Units has
exceeded the return of the RBA Cash Rate. Generally,
the greater the investment performance of the Class A
Units, the greater

the Performance Fee and therefore the greater the
overall management costs for the Fund. As per the
table on page 22, the Performance Fee is estimated as
2.94% pa of net asset value, calculated based on actual
Performance Fees payable for the year ended 30 June
2016. Past performance is not a reliable indicator of
future performance. The actual Performance Fee
payable (if any) will depend on the performance of the
Fund over the relevant period.
Where the daily calculated Performance Fee is
negative, it is applied to reduce any accrued
Performance Fee from the previous day, or, where
there is no accrued Performance Fee from the
previous day, carried forward as a ‘Performance
Deficit’. Any Performance Deficit will need to be offset
by future positive Performance Fees and before any
Performance Fee becomes payable. This means that
the Fund must make up any under-performance (in
dollar terms) from previous periods before a
Performance Fee can be accrued and reflected in the
unit price. This is often referred to as a High WaterMark.
The Performance Fee is calculated each Business
Day based on the daily performance and the value of
the Fund on that day and, where positive, accrued and
reflected in the Fund’s unit price, and will affect the
return on investment in the Fund. The Performance
Fee is payable annually (following the end of June).
The performance fee is paid out of the Fund if the
performance fee accrued is positive and you will not
be charged directly. If at the end of the period the
performance fee is negative, this will be carried
forward to the next period to offset any future positive
performance
fees
paid.
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Examples of performance fees for the Fund
These examples show the dollar effect for a hypothetical investor. Investor A has $50,000 invested in the Fund on
the first day of the period where a performance fee was calculated and has made no transactions during that period.
Please note that in these examples, the Fund’s returns excludes the Management Fee and Performance Fee. The
examples assume the investor has held the investment in the Fund continuously over the entire period (and for
Scenario 4, 2 subsequent periods) for which the performance fee was calculated.
Scenario
Scenario 1
- Fund’s return is 3%
- Hurdle return is 3%
- The Fund return in excess of the Hurdle is 0%.

Performance Fee
No performance fee is charged.

Scenario 2
- Fund’s return is 8%
- Hurdle return is 3%
- The Fund return in excess of the Hurdle is 5% (8%–3%)

A performance fee of $512.50 is charged ($50,000 x
5% x 20.5% = $512.5)

Scenario 3
- Fund’s return is -1%
- Hurdle return is 3%
- The Fund underperforms the Hurdle by 4% (-1% -3%)

No performance fee is charged

Scenario 4
- The Fund has been in existence for 2 periods (Period 1
and Period 2)
- Investor A has been invested in the Fund continuously
during Period 1 and Period 2.
Period 1
No performance fee is charged in Period 1
- Fund return is 0%
- Hurdle return is 3%
- The Fund underperforms the Hurdle by 3% (0%–3%)
and no Performance fee is charged in Period 1
- This performance deficit of 3% will be carried forward to
Period 2.
Period 2
A performance fee of $205 is charged in Period 2
($50,000 x 2% x 20.5% = $205)
- Same details as Scenario 2
- The Fund’s outperformance of 5% is partially offset by
the Fund’s underperformance of 3% in Year 1, resulting in
net outperformance of 2% at the end of Period 2.
* These examples are provided for illustrative purposes only and do not represent any actual or prospective performance of the Fund or an
indication of the future performance of the Fund. It is not possible to estimate the actual performance fee payable for any given period as
we cannot accurately forecast the Fund’s performance. We do not provide any assurance that the Fund will achieve the performance used
in the example and you should not rely on this in determining whether to invest in the Fund.

Indirect costs
Indirect costs are amounts paid from the Fund’s
assets that Perpetual knows or estimates will reduce
the Fund’s returns (including certain costs of
investing in over-the-counter (OTC) derivatives, other
than the Management Fee, Performance Fee and
recoverable expenses as set out elsewhere in this
section. As Class A units in the Fund have not been
offered from at least 11 months before the end of the
previous financial year, and as set out in the table on
page 22, the estimate of indirect costs of the Fund
will apply for the current financial year if nil, based
upon the actual indirect costs for the Fund for the
previous financial year ended 30 June 2016.
Indirect costs include a reasonable estimate of the
costs of investing in over-the-counter (OTC)
derivatives which may be used by the Fund to gain
investment exposure to certain assets. As at the date
of this PDS, the Fund does not currently invest in
OTC derivatives in this way, and does not expect to
do so in the upcoming financial years. The indirect
costs of investing in OTC derivatives is therefore
estimated as being nil.

However, as set out on page 17, the Fund may invest
in OTC derivatives in the future to gain investment
exposure to certain assets. If the Fund were to do so,
indirect costs would likely be incurred which would
contribute towards the Fund's overall management
costs
Recoverable expenses
In addition to the fees set out above, costs and
charges relating to the prime broker(s), interest and
commitment fees on loans and debit balances, bank
charges, legal, accounting, and other expenses may
also apply to investments and withdrawals (including
dishonour fees and conversion costs) and are
incurred by the Fund and reflected in the NAV. As
set out in the table on page 22, at the time of this
PDS the estimate of recoverable expenses of the
Fund that will apply for the current financial year is
0.08% pa of net asset value.
Expenses incurred by Perpetual in the proper
performance of the Fund’s day to day operations are
reimbursed to Perpetual. As at the date of this PDS,
Monash Investors pays these expenses (excluding
GST payable on fees) out of the Management Fee, at
no additional charge to you.
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It is currently intended that the Management Fee also
covers expenses incurred in the management and
administration of the Fund including but not limited to
Fund Custodian fees, Responsible Entity fees,
accounting and audit fees, tax adviser fees and legal
fees relevant to the Fund.
At the date of this PDS, we intend to continue with
our current practice of paying certain expenses out of
the Management Fee as described above. However,
in the future we may decide to deduct expenses in
addition to the Management Fee, in which case we
will give direct investors 30 days’ written notice.
Transactional and operational costs and buy/sell
spread
Transactional and operational costs include the costs
associated buying and selling assets such as
brokerage, settlement costs and stamp duties.
Transactional and operational costs are not included
in the Fund's management costs set out in the table
on page 22.
Perpetual's estimate of the Fund's transactional and
operational costs that will apply for the current
financial year is 0.43% pa of the net asset value of
the Fund. This estimate is based on the transactional
and operational costs that were incurred by the Fund
in the previous financial year ended June 2016.
A buy spread is charged by the Fund when entering
the Fund (buying units) and a sell spread is charged
when exiting the Fund (selling units) to cover the
transactional and operational costs incurred by the
Fund.

A copy of our unit pricing discretionary policy,
including details of any discretions that we may
exercise in various circumstances (including in
respect of transaction costs), is available without
charge upon request.
Commissions and soft dollar payments
Perpetual and Monash Investors do not pay any fees
or commissions to your financial adviser. However,
your adviser may charge you certain fees for the
services they provide to you.
Differential fees
Perpetual may from time to time enter into special
arrangements regarding differential fees in relation to
investments made by investors who are ‘wholesale
clients’ (as defined by the Corporations Act). Such
negotiations would be subject to compliance with
legal requirements and any applicable Australian
Securities and Investments Commission relief.
Please contact us or your adviser for details of any
fee rebates or waivers that may be negotiated.
GST and taxation
Please refer to the ‘Taxation’ section of this PDS for
information regarding GST and other taxation
information.
Additionally, the constitution allows Perpetual to
charge the abnormal expenses of the Fund to the
Fund. Abnormal expenses include costs of unitholder
meetings,
changes
to
the
constitution,
pursuing/defending legal proceedings, changing the
Responsible Entity or termination of the Fund, and
may occur without notice to investors.
Fee increases and other costs

The buy/sell spread is not a fee paid to Perpetual or
Monash Investors, but paid to the Fund to cover
transactional and operational costs incurred.
Currently, the Fund charges 0.30% for the buy
spread and 0.30% for the sell spread. These amounts
may change if, for example, transactional and
operational costs change. The dollar value of these
costs based on an application or withdrawal of
$50,000 is $150 for each individual transaction.
Based on the buy/sell spread recovered for
applications and withdrawals in the previous financial
year ended June 2016 (at a rate of 0.30%), Perpetual
estimates that the net transactional and operational
costs of the Fund (representing the total transactional
and operational costs minus the buy/sell spread
recovered) is approximately 0.16% pa of the net
asset value of the Fund. The net transactional and
operational costs are borne by the Fund.
The spread of the Fund may be reviewed by
Perpetual and altered or waived from time to time,
without advance notice to investors. Perpetual may
also determine a reasonable estimate of the actual
amount necessary to avoid an adverse impact on
other unitholders due to the acquisition or disposal of
assets carried out because of a particular application
or withdrawal request and apply this as the buy/sell
spread for that particular application or withdrawal.

The constitution of the Fund permits higher fees to be
charged as well as other fees which are not currently
levied.
The maximum management fee that may be charged
by Perpetual under the constitution is 4% per annum.
The current applicable fees are as set out in the
‘Fees and other costs’ table.
All estimates of fees in this section 9 are based on
information available as at the date of this PDS. You
should
refer
to
the
Fund's
website
at
www.monashinvestors.com from time to time for any
updates which are not materially adverse to
investors.
Can we charge fees not currently levied?
The Fund’s constitution provides that we can charge
the following fees:
Fee

Description

Application
fee

The fee on each
amount contributed to
your investment
The fee on each
amount you take out of
your investment
Fees on administration
services provided to
the Fund

Withdrawal
fee
Administration
fee

Maximum
Allowable
5%
5%
4%
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Rebates for interfunding arrangements
At the date of this PDS, we do not charge these fees.
If we introduce them, we will give direct investors 30
days’ written notice.

For Indirect Investors accessing the Fund through an
IDPS such as a wrap platform, additional fees and
costs may apply. These fees and costs are stated in
the offer document provided by the relevant IDPS
operator.

The Fund may invest in other funds that Monash
Investors manages (related fund). Our current policy
is:
No contribution fee is payable to the related fund;
Management fees are either not collected by the
related fund or, if they are, they are rebated in
full to the Fund; and
Certain expense recoveries (if any) are fully
rebated to the Fund, but the related fund may
incur those expenses up to the related fund’s
own limit (if any) in its constitution.
Should this change, we will give investors 30 days’
notice in writing.

Alternative remuneration

Application of ASIC Class Order [CO 14/1252]

Perpetual may enter into arrangements to pay
administration fees to IDPS operators in connection
with the listing of this Fund on their investment
menus. This fee is paid by Perpetual and not by the
Fund. It is not charged out of the assets of the Fund
and is not a separate additional charge to investors.

We have elected to disclose the fees and costs
information in this section in accordance with the
requirements of ASIC Class Order [CO 14/1252].

To find out more or to receive a copy of the Fund’s
constitution, please contact Perpetual.
Fees for Indirect Investors
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10.

How the Fund operates

Multiple Classes
The Fund has different classes of units. This PDS
relates to Class A Units only. Under the Fund’s
Constitution, each different unit class may have different
fees, expenses, distributions, and as a result,
performance. Investors in units other than Class A units
will not be able to invest through this PDS. They will be
required to invest through a separate offer document
relevant to that unit class. Holders of different classes
of units will be treated fairly.

Unit Pricing / Valuation Process
When you invest in the Fund you are allocated a
number of Class A Units in the Fund. Each of these
units represents an equal undivided part of the Fund’s
NAV. As a result, each unit has a dollar value or unit
price. Generally, unit prices are calculated each
Business Day and are calculated by dividing the Fund’s
NAV plus transaction costs by the total number of units
held by investors on that day. All unit prices are
calculated to four (4) decimal places. The number of
units issued is calculated and rounded to the nearest
whole number.
The NAV of the Fund includes the assets (including
income accumulated since the previous distribution),
less any liabilities (including borrowings accrued fees
and expenses).
The entry unit price is usually higher than the exit unit
price as a result of the buy/sell spread. For more
information, please refer to the section on ‘Transactional
and Operational Costs and Buy/Sell Spread’ above.
Entry and exit prices will usually be available in relation
to the previous Business Day at
www.monashinvestors.com.
Perpetual has adopted a unit pricing discretionary policy
that sets out policies and procedures when exercising
discretions under the Fund’s Constitution. In calculating
the NAV of the Fund, Perpetual, the Administrator or
their affiliates may rely upon, and will not be responsible
for the accuracy of, financial data furnished to it by third
parties including automatic processing services,
brokers, market makers or intermediaries, Monash
Investors and any administrator or valuations agent of
other collective investments into which the Fund invests.
Perpetual and the Administrator may also use and rely
on industry standard financial models in pricing any of
the Fund’s securities or other assets. If, and to the
extent that, Monash Investors is responsible for or

otherwise involved in the pricing of any of the Fund’s
assets (for example in the case of unlisted or suspended
stocks), Perpetual or the Administrator may accept, use
and rely on such prices in determining the NAV of the
Fund, and shall not be liable to the Fund, any investor or
any other person in doing so.

Distributions
Distributions will usually be determined annually as at
30 June each year. Distributions will generally be paid
within one (1) month after the distribution date.
Perpetual may also pay a special distribution at other
times where we consider it appropriate; for example,
where there is a large withdrawal we may distribute
income and capital before processing the withdrawal so
that remaining investors are treated fairly. Prior notice of
special distributions will not ordinarily be provided.
Distributions are automatically reinvested unless you
instruct the Administrator otherwise in the application
form. If you do not nominate a bank account for
payment of distributions, we will treat this as a request
to reinvest your distributions. You may change your
distribution option by notifying the Administrator in
writing at least twenty (20) Business Days prior to the
relevant distribution date.
Distributions are generally assessable income and can
be made up of both income and realised capital gains,
and will vary depending on the factors that influence the
performance of the Fund (such as interest rates and
market conditions) and may not be paid at all. Please
refer to the section on 'Taxation' in this PDS for further
information.
Distributions are calculated in accordance with the
Fund’s constitution. Undistributed gains accrue in the
unit price of the Fund during the relevant distribution
period.
This means that if an investment is made just before the
end of a distribution period, you may receive some of
the investment back immediately as distribution income.
Immediately following a distribution the Fund’s unit price
will usually fall because the income and realised gains
accumulated during the distribution period have been
distributed. Distributions may include a part return of
capital. Details will be provided in the investor’s annual
tax statement.
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11.

Investing in the Fund

Applications
Minimum initial investment
The minimum initial investment is $20,000. Perpetual
may in its absolute discretion raise or lower the
minimum initial investment amount.
Minimum additional investment
The minimum amount for additional investments is
$5,000, subject to Perpetual’s absolute discretion to
accept a lower amount.
Application acceptances
Applications are accepted (in whole or in part) at the
absolute discretion of Perpetual. Rejected, invalid or
incomplete applications will be returned to applicants as
soon as possible. Interest is not payable on rejected
application monies.
Please note that application monies cannot be accepted
from overseas Bank Accounts.
Application process and cut-off times
Applications can be made by sending the completed
Application Form attached to this PDS, providing us with
the required documents for the relevant investor type
and remitting the application monies.
An application is taken to be received if we consider you
have:
Correctly completed the Application Form;
Provided us with the relevant identification
documents; and
Remitted the application monies (in cleared funds)
as stated in your Application Form. The time it
takes for application money to clear varies
depending on how you transfer the money and your
bank. At times, this may take up to four Business
Days.
A copy of the original executed and completed
Application Form may be faxed or emailed to the
Administrator
on
02
9221
1194
or
registry@whiteoutsourcing.com.au. However, no initial
applications will be processed until the Administrator
has received a properly completed original.
The cut-off time for receipt of an application is 12 noon
on a Business Day. If the application is accepted, it will
be processed with the unit price effective for that
Business Day. Applications received after this cut-off
time will be treated as being received on the following
Business Day.
Application monies must be made in Australian Dollars
by either funds transfer or direct credit into the following
application account:
BSB

012 003

Account
Number

836 083 221

Account
Name

The Trust Company (RE Services)
Limited
ATF
Monash
Absolute
Investment Fund

Bank

ANZ

Units will not be issued unless and until the relevant
application monies have been received as cleared
funds.
No interest is earned on application money which is held
in a trust account prior to being processed.
Subsequent additional investments may be effected by
completing the application form and sending this to us
as above.
Investing through an IDPS
Investors seeking access to the Fund via an Investor
Directed Portfolio Service, or IDPS-like schemes
including master trusts and wrap accounts (‘IDPS’) do
not themselves become investors in the Fund, and
accordingly have no rights as a unitholder (‘Indirect
Investors’). If you are an Indirect Investor, generally,
the relevant scheme operator acquires the rights of a
unitholder. The rights and liabilities of Indirect Investors
are set out in the IDPS Guide or other offer document
for the relevant IDPS, which you should read carefully
prior to directing the relevant operator to invest in the
Fund.
Indirect Investors complete application forms for the
IDPS, not the Fund, and receive reports from their
operator. Inquiries should be directed to that operator or
your financial adviser.
Perpetual authorises the use of this PDS as disclosure
to Indirect Investors, who may rely on the information
contained in this PDS when instructing IDPS operators
to invest in the Fund on their behalf. Perpetual accepts
no responsibility where the IDPS operator does not
provide Indirect Investors with a current version of this
PDS or any supplementary or replacement PDS.
Minimum investment and withdrawal requirements in
this PDS may not always be relevant to Indirect
Investors because the IDPS operator may invest on
behalf of a number of Indirect Investors. Indirect
Investors will also incur the fees and expenses
applicable to the IDPS, as well as the Fund’s fees and
expenses. The tax information in this PDS does not
specifically cater for Indirect Investors.
Cooling-off period
Investors can change their mind within a 14-day period
of their initial investment. The 14-day period
commences on the earlier of either the date you receive
confirmation of your investment or the end of the 5th
Business Day after the day on which Perpetual issues
the units to you. The realised market value of the units
will be refunded, less any taxes and reasonable
administrative costs.
To exercise the cooling-off right we must receive your
written instructions before the expiry of the 14-day
cooling-off period. The proceeds refunded may be less
or greater than the amount invested, since units in the
Fund are subject to market movement from the time
they are acquired.
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The cooling-off right is terminated if you exercise certain
investor rights such as the right to withdraw part of your
investment. Cooling-off rights will also not apply to
‘wholesale’ clients as defined under the Corporations
Act or in certain limited situations, such as if the issue is
made under a distribution reinvestment plan, where the
Fund is illiquid or where an issue represents additional
contributions required under an existing agreement.
Also, cooling-off rights do not apply in respect of any
investment acquired through an IDPS. However, Indirect
Investors should contact their operator and read the
operator’s offer document for more information on any
cooling off rights that may apply in relation to the
relevant IDPS.

Withdrawals
Minimum withdrawal
The minimum withdrawal is $5,000 (or such lesser
amount as Perpetual may determine in its absolute
discretion). A requested partial withdrawal which would
cause the investor’s investment to fall below the
minimum holding of $20,000 (or such lesser amount as
Perpetual may determine) will not be permitted.
Withdrawal processes and cut-off times
Investors may redeem all or part of their investments in
the Fund by notifying Whites in writing. A withdrawal
request must be signed by the unitholder or the
authorised signatories. The signed original of the
request for withdrawal should be sent to the
Administrator.
Original instructions should be mailed to:
The Trust Company (RE Services) Limited
C/- White Outsourcing Pty Limited
Monash Absolute Investment Fund Unit Registry
GPO Box 5482 Sydney NSW 2001
Withdrawal requests are processed daily. A properly
executed withdrawal request received by 12 noon on a
Business Day by the Administrator will receive the unit
price effective that Business Day. If the request is
received after 12 noon, it will be treated as a request for
withdrawal received on the next Business Day.
Perpetual may in its discretion allow withdrawal at other
times if it is considered to be in the best interests of
remaining unitholders.
Withdrawals will generally be paid within 10 business
days after the Administrator receives a properly
completed original withdrawal request. Proceeds from
withdrawals will be electronically credited to your bank
account. Note that normal bank charges apply.
Please note that these times are a guide only.
Restrictions on withdrawals
Perpetual may, under the constitution, suspend or delay
withdrawals if it believes that it is in the best interest of
unitholders as a whole for example when:

•
•
•

•

•

the Fund is illiquid (as defined by the Corporations
Act);
where large withdrawal requests are received on a
Business Day;
Perpetual has taken all reasonable steps to realise
sufficient Fund assets to satisfy a withdrawal
request and is unable to do so;
Perpetual is unable to calculate the withdrawal price
or to fairly determine the net asset value due to one
or more circumstances outside its control; or
Perpetual otherwise determines that it is in the best
interests of unitholders to extend the period.

If the Fund is illiquid, withdrawals from the Fund will only
be possible if we make a withdrawal offer in accordance
with the Corporations Act. You will only be able to
withdraw on the terms of any such current withdrawal
offer which we are not require to make unless we have
so determined.
Investors will be notified of any material change to the
withdrawal rights in writing. In addition, Monash
Investors will post a notice on their website should a
material change occur.
Please refer to "Liquidity Risk" in the section "Risks of
investing in the Fund" for more information on risks that
may affect your ability to withdraw from the Fund.
For further details on the circumstance where Perpetual
may delay or suspend withdrawals, please contact
Perpetual or refer to the Fund’s constitution, a copy of
which is available free of charge by contacting
Perpetual.
Facsimile arrangements
Application forms and withdrawal requests may be
initially sent by facsimile. However, the original signed
form must also be sent to the Administrator. Applications
will not be processed and payment of withdrawal
proceeds will not be made until after the Administrator’s
receipt of the original request (unless the facsimile
request is from an IDPS operator, subject to our
discretion).
Fax Instructions should be forwarded to:
The Trust Company (RE Services) Limited
C/- White Outsourcing Pty Limited
Monash Absolute Investment Fund Unit Registry
GPO Box 5482
SYDNEY NSW 2001
If you choose to send requests by facsimile, you bear
the risk of such requests not being received. None of the
Administrator, Perpetual or their duly appointed agents
will be responsible or liable for any loss caused as a
result of non-receipt or illegibility of any application,
contribution or withdrawal request sent by facsimile or
for any loss caused in respect of any action taken (or
inaction) as a consequence of such facsimile
instructions believed in good faith to have originated
from properly authorised persons.
Perpetual reserves the right to add additional
requirements to the facsimile arrangements at any time.
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12.

Taxation

There are tax implications when investing, withdrawing
and receiving income from the Fund. Perpetual cannot
give tax advice and we recommend that you consult
your professional tax adviser as the tax implications for
the Fund can impact investors differently. Below is a
general outline of some key tax considerations for
Australian resident investors. This information is based
on our current interpretation of the relevant taxation
laws. As such, investors should not place reliance on
this as a basis for making their decision as to whether to
invest.
Income earned by the Fund, whether distributed or
reinvested, can form part of the assessable income for
investors in the year of entitlement.
At the end of the Fund’s tax year we will send to you the
details of assessable income, capital gains, tax offsets
and any other relevant tax information to include in your
tax return.
The Fund will seek to pass on any benefits of franking
credits in respect of distributions including franked
dividends from the Fund. Investors receiving
distributions including franked dividends will be required
to include their share of dividend income and franking
credits in their assessable income.
Tax position of the Fund
On the basis that investors are entitled to all of the
distributable income from the Fund for a financial year,
the Fund itself should not be liable to tax. Investors that
are entitled to a share of the Fund's distributable income
will be required to include in their assessable income a
proportionate share of the taxable income of the Fund.
If for any reason there is distributable income in the
Fund to which no investor is presently entitled, the Fund
will be taxed on the taxable income that corresponds to
this amount at the top tax rate (currently 49% being the
marginal tax rate of 45% plus Medicare Levy (of 2%)
and Budget Repair Levy (of 2%)).
Capital gains tax
Your assessable income for each year includes net
capital gains (i.e. after offsetting capital losses). The two
sources of capital gains tax (CGT) are:
•
•

a component of the distribution made to investors
from the Fund; and
withdrawing units from the Fund.

Certain non-assessable distributions made by the Fund
may also reduce the cost base of units.
Individuals, trusts and complying superannuation
entities may be eligible for partial capital gains tax
exemptions in relation to the disposal of units and the
capital gains portion of distributions where they have
held the units for at least twelve (12) months.
If you have a net capital gain, this should be included in
your assessable income. A net capital loss may be
carried forward to offset against future capital gains but
may not be offset against ordinary income.

Goods and services tax (GST)
The application for, and withdrawal of, units in the Fund
and the receipt of distributions will not be subject to
GST. However, GST is payable on our fees and certain
reimbursement of expenses. The Fund may be entitled
to claim reduced input tax credits (RITCs) for GST paid
in respect to some of these expenses. The benefit to
investors of any RITCs will be reflected in the unit price.
Unless otherwise stated, all fees quoted in this PDS are
quoted on a GST inclusive basis and net of any
applicable RITCs.
Eligible Managed Investment Trusts (MITs)
Capital Account Election
Current tax legislation allows Perpetual to make an
irrevocable election to apply the CGT provisions as the
primary regime for taxation of gains and losses from the
realisation of an asset, where the Fund is an eligible
MIT.
Attribution Managed Investment Trust (AMIT) regime
On 5 May 2016, the Tax Laws Amendment (New Tax
System for Managed Investment Trusts) Act 2016
received Royal Assent, introducing into taxation law the
new Attribution Managed Investment Trust (AMIT)
regime. An AMIT, in broad terms, is a MIT whose
unitholders have clearly defined interests in relation to
the income and capital of the trust and the responsible
entity has made an irrevocable election to apply the
regime.
The regime can apply to a trust from 1 July 2016, and
had an optional early start date of 1 July 2015.
The AMIT rules contain a number of provisions that will
impact on the taxation treatment of the Fund. The key
features of the new tax system will include:
•
an attribution model for determining member tax
liabilities, which allows amounts to retain their tax
character as they flow through a MIT to its
unitholders;
•
the ability to carry forward understatements and
overstatements of taxable income, instead of reissuing investor statements;
•
deemed fixed trust treatment under the income tax
law;
•
upwards cost base adjustments to units to address
double taxation; and
•
legislative certainty about the treatment of tax
deferred distributions.
Perpetual will monitor the impact of the AMIT rules on
the Fund in order to determine if it should elect into the
regime.
In anticipation of Perpetual electing the Fund into the
AMIT regime, the constitution of the Fund has been
amended in accordance with ASIC Corporations
(Attribution Managed Investment Trusts) Instrument
2016/489, which permits Perpetual to make
amendments to the constitution including enabling
Perpetual to elect the Fund into the AMIT regime without
member approval, subject to the satisfaction of certain
conditions.
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Reforms to the taxation of trusts are generally ongoing.
Investors should seek their own advice and monitor the
progress of announcements and proposed legislative
changes on the potential impact.
Foreign income tax offsets
Australian residents are required to include in their
assessable income their share of any foreign taxes paid
by the Fund. Investors will normally be entitled to a tax
offset for foreign taxes paid by the Fund.
Tax file number (TFN) and Australian business
number (ABN)
It is not compulsory for investors to provide their TFN or
ABN, and it is not an offence if they decline to provide
them. However, unless exempted, if they are not
provided, tax will be deducted from income distributions
at the highest personal marginal rate plus the Medicare
levy. The ABN, TFN or an appropriate exemption can be
provided on the application form when making an initial
investment.
Taxation of Financial Arrangements (TOFA)
Generally, TOFA applies to the classification of gains
and losses from financial arrangements and how they
are recognised for income tax purposes.

Regardless of this, you should seek your own advice in
relation to the applicability of TOFA as it applies to your
particular circumstances.
US Tax Withholding and Reporting under the
Foreign Account Tax Compliance Act (FATCA)
The United States of America has introduced rules
(known as FATCA) which are intended to prevent US
persons from avoiding tax. Broadly, the rules may
require the Fund to report details of all US persons and
suspected US persons in the Fund to the US tax
authorities, to prevent a 30% FATCA withholding tax on
certain income and proceeds of the Fund. Perpetual
may therefore request that investors and prospective
investors provide certain information in order to comply
with the requirements.
Common Reporting Standards
The Australian Government has implemented the OECD
Common Reporting Standard to take effect from 1 July
2017. The Common Reporting Standard, like the
FATCA regime, will require banks and other financial
institutions (like the Fund) to collect and report to the
ATO financial account information on non-residents
which the ATO will exchange with the foreign tax
authorities of the non-residents.

Generally, investors are not directly subject to TOFA
unless they have elected for the TOFA rules to apply.
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13.

Additional information

Periodic reporting

Continuous disclosure

Perpetual provides periodic reports on certain key
information relating to the Fund, as set out below.

The Fund may become a ‘disclosing entity’ under the
Corporations Act 2001. When that occurs, the Fund will
be subject to regular reporting and disclosure
obligations. Copies of documents lodged with ASIC may
be obtained from or inspected at, an ASIC office and are
available on our website.

Monthly updates
The following information will be provided to investors
on a monthly basis:
•
Current total net asset value of the Fund and the
withdrawal value of a unit;
•
Net return on the Fund’s assets after fees, costs
and taxes;
•
Changes to key service providers since the last
report, including any change in their related party
status;
•
Any material change to the Fund’s risk profile or
investment strategy; and
•
Any changes in individuals playing a key role in
investment decisions for the Fund.
Annual reporting
As soon as practicable after the end of the relevant
period on an annual basis], we will provide the:
•
Actual allocation to each asset type;
•
Liquidity profile of the Fund’s assets;
•
the maturity profile of any liabilities;
•
Fund’s leverage ratio (including leverage embedded
in the assets of the Fund, other than listed equities
and bonds);
•
Derivative counterparties engaged;
•
Monthly or annual investment returns since
inception;
•
Changes to key service providers since the last
report, including any change in their related party
status;
•
Account balance and transaction information as at
the end of the reporting period;
•
Distribution information; and
•
Annual tax statement.
Additionally, audited financial statements of the Fund
are issued annually for each year ending 30 June. They
will be prepared in accordance with Accounting
Standards applicable to general financial statements in
Australia to the extent that the Fund is required to
comply with those standards by the Corporations Act or
under the constitution. The audited financial statements
are
made
available
investors
online
at
www.monashinvestors.com.
Ongoing availability
The latest periodic report addressing the relevant
matters as disclosed above is available on the Fund’s
website (www.monashinvestors.com). Investors may
also obtain a hard copy by contacting Monash Investors.
Transaction reporting
Additionally, we will confirm all applications, withdrawals
and distributions on your account where applicable.
Indirect investors

In addition, investors will have the right to obtain a copy
of the following documents:
•
•

•

the annual financial report most recently lodged
with ASIC;
any half yearly financial report lodged with ASIC
after the lodgement of the annual financial report
and before the date of this PDS; and
any continuous disclosure notices given by the
Fund after lodgement of the annual financial report
and before the date of this PDS. If required, we
intend to post continuous disclosure notices on a
website.
The
website
address
is
www.monashinvestors.com.

Transfer of units
Please contact the Administrator if you would like to
transfer units. Transferring units may have tax
implications (including the payment of stamp duty in
New South Wales) and you should consult your taxation
adviser before you arrange any transfer of units.
Perpetual may in its discretion refuse to register any
transfer of units and is not required to give any reasons.
Where Perpetual refuses to register a transfer, it may
redeem those units in accordance with the Fund’s
Constitution.

Register of unit holders
The register of unit holders is maintained by the
Administrator.

Complaints resolution
Perpetual has established procedures for dealing with
complaints. If an investor has a complaint, they can
contact Perpetual or Monash Investors during business
hours.
Perpetual will use reasonable endeavours to deal with
and resolve the complaint within a reasonable time but
in any case no later than 45 days on receipt of the
complaint.
If an investor is not satisfied with the outcome, the
complaint can be referred to the Financial Ombudsman
Service (FOS), an external complaints resolution
scheme of which Perpetual is a member. FOS’s postal
address is GPO Box 3, Melbourne, Victoria 3001 and
the toll free number is 1300 780 808. FOS’ role and
terms of reference are specified in FOS’ Rules available
from their website www.fos.org.au. Its service is
generally only available to retail clients.

The IDPS operator will provide Indirect Investors with
reports on the progress of the Fund.
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Mail:

Financial Ombudsman Service
GPO Box 3
MELBOURNE VIC 3001

•

Phone: 1300 780 808
Fax:
(03) 9613 6399
Web:
www.fos.org.au

Related Party Transactions
Conflicts of Interest

•

and

Subject to the constitution of the Fund, we may appoint
any of our related bodies corporate to provide services
or perform functions in relation to the Fund, including
acting as our delegate. We may also enter into financial
or other transactions with related bodies corporate in
relation to the assets of the Fund, and may sell assets of
the Fund to, or purchase for the Fund assets from, a
related body corporate.
A related body corporate entity is entitled to earn fees,
commissions or other benefits in relation to any such
appointment or transaction and to retain them for its own
account. Such arrangements will be based on arm’s
length commercial terms.
We may face conflicts in respect of our duties in relation
to the Fund, related funds and our own interests.
Perpetual has policies and procedures in place to
manage these conflicts through either controlling,
avoiding or disclosing the conflict. Perpetual must
resolve such conflicts fairly and in accordance with the
law and its policies. Compliance with the law and
conflicts policies is monitored by Perpetual, when
required reported to the Perpetual board and
Compliance Committee.

Compliance
Committee
Compliance Plan

and

The Fund has a Compliance Plan which has been
lodged with ASIC. It sets out measures that Perpetual is
to apply in operating the Fund to ensure compliance
with the Constitution and the Corporations Act. A
Compliance Committee has been appointed to monitor
compliance by Perpetual with the Constitution and
Compliance Plan. A copy of the compliance Plan is
available free of charge on request by contacting
Perpetual.

Adviser Enquiries
If you have an adviser, they may ask Perpetual to
provide them with information about your investment.
Perpetual’s policy is to supply this information, unless
you have issued instructions in writing not to do so. If
you change your adviser, please provide your new
adviser’s details in writing so that your details are
updated accordingly.

•

has consented to those statements being included
in this PDS in the form and context in which they
appear and has not withdrawn this consent before
the date of this PDS;
specifically disclaims responsibility for, and liability
to any person in the event of, any omission from, or
any false or misleading statement included in, any
other part of this PDS; and
has not authorised or caused the issue of any part
of this PDS.

Anti-Money Laundering (AML) /
Counter Terrorism Financing (CTF)
The Anti-Money Laundering and Counter-Terrorism
Financing Act 2006 (AML Act) and other applicable antimoney laundering and counter terrorism laws,
regulations, rules and policies which apply to Perpetual
(AML Requirements), regulate financial services and
transactions in a way that is designed to detect and
prevent money laundering and terrorism financing. The
AML Act is enforced by the Australian Transaction
Reports and Analysis Centre (AUSTRAC). In order to
comply with the AML Requirements, Perpetual is
required to, amongst other things:
•

•

verify your identity and source of your application
monies before providing services to you, and to reidentify you if they consider it necessary to do so;
and
where you supply documentation relating to the
verification of your identity, keep a record of this
documentation for 7 years.

Perpetual and the Administrator as its agent
(collectively, the Entities) reserve the right to request
such information as is necessary to verify the identity of
an Investor and the source of the payment. In the event
of delay or failure by the Investor to produce this
information, the Entities, may refuse to accept an
application and the application monies relating to such
application or may suspend the payment of withdrawal
proceeds if necessary to comply with AML
Requirements applicable to them. Neither the Entities
nor their delegates shall be liable to the Investor for any
loss suffered by the Investor as a result of the rejection
or delay of any subscription or payment of withdrawal
proceeds.
The Entities have implemented a number of measures
and controls to ensure they comply with their obligations
under the AML Requirements, including carefully
identifying and monitoring investors. As a result of the
implementation of these measures and controls:
•

Consents

•

Each of Monash Investors, the Prime Broker, the
Administrator, the Custodian, the Fund Auditor and the
Compliance Plan Auditor:
•
has made no statement included in this PDS or on
which a statement made in this PDS is based, other
than the details about it, and the other sentences in
this PDS that refer to it;

•

transactions may be delayed, blocked, frozen or
refused where an Entity has reasonable grounds to
believe that the transaction breaches the law or
sanctions of Australia or any other country,
including the AML Requirements;
where transactions are delayed, blocked, frozen or
refused the Entities are not liable for any loss you
suffer (including consequential loss) caused by
reason of any action taken or not taken by them as
contemplated above, or as a result of their
compliance with the AML Requirements as they
apply to the Fund; and
Perpetual or Whites may from time to time require
additional information from you to assist it in this
process.
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The Entities have certain reporting obligations under the
AML Requirements and are prevented from informing
you that any such reporting has taken place. Where
required by law, an entity may disclose the information
gathered to regulatory or law enforcement agencies,
including AUSTRAC. The Entities are not liable for any
loss you may suffer as a result of our compliance with
the AML Requirements.

Privacy Statement
Direct Investors
We collect personal information from you in the
application and any other relevant forms to be able to
process your application, administer your investment
and comply with any relevant laws. If you do not provide
us with your relevant personal information, we will not
be able to do so.
Privacy laws apply to our handling of personal
information and we will collect, use and disclose your
personal information in accordance with our privacy
policy, which includes details about the following
matters:
•
•
•
•

the kinds of personal information we collect and
hold
how we collect and hold personal information
the purposes for which we collect, hold, use and
disclose personal information
how you may access personal information that we
hold about you and seek correction of such
information (note that exceptions apply in some
circumstances)

•

•

how you may complain about a breach of the
Australian Privacy Principles (APP), or a registered
APP code (if any) that binds us, and how we will
deal with such a complaint
whether we are likely to disclose personal
information to overseas recipients and, if so, the
countries in which such recipients are likely to be
located if it is practicable for us to specify those
countries.

Our privacy policy is publicly available at our website at
www.perpetual.com.au or you can obtain a copy free of
charge by contacting us. A copy of Monash Investors’
privacy
policy
is
publically
available
at
www.monashinvestors.com.
Indirect Investors
If you are investing indirectly through an IDPS, we do
not collect or hold your personal information in
connection with your investment in the Fund. Please
contact your operator for more information about their
privacy policy.
Your Authority
By signing the Application Form, you authorise the
collection, maintenance, use and disclosure of your
personal information in the manner set out in this
privacy statement.
By completing the Application Form attached to this
PDS on behalf of another person, you undertake to
provide a copy of this privacy statement to the principal,
company officer or partner that you represent.
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14.

Terms used in this PDS

Term

Means

Absolute Return Focus

The Fund is targeting a nominal return. In this case it is 12-15% per annum after fees
over a full Market Cycle. This is not relative to a market benchmark such as the
performance of the ASX300

Administrator, Whites

White Outsourcing Pty Limited

ASIC

The Australian Securities and Investments Commission

Bank Account

An account with an Australian Authorised Deposit-taking Institution

Benchmark Unaware

An investment strategy that is applied without regard to the composition of a market
benchmark index, such as the S&P ASX300

Business Day

A day (other than a Saturday or a Sunday) on which banks are open for general
banking business in Sydney

Class A Unit

A beneficial interest in the Fund issued as a Class A Unit and offered under this PDS

Custodian

UBS Nominees Pty Ltd ABN 48 000 142 049 AFSL 236648

Dollars or $

Australian dollars, unless otherwise specified

Fund

Monash Absolute Investment Fund ARSN 606 855 501

High Water-Mark

The mid-price for each class of units issued, below which performance fees will not be
paid.

Hurdle

The Hurdle is the return of the RBA Cash Rate.

IDPS

Investor Directed Portfolio Service. References to IDPS includes IDPS-like facilities
like master funds and wrap services

Indirect Investors

Investors who access the Fund’s strategy via investment in an IDPS.

Investment Manager,
Monash Investors

Monash Investors Pty Ltd ABN 67 153 180 333 AFSL 417201

Long Bias

An investment strategy that maintains a net positive exposure to the market, such that
long positions on average are expected to exceed short positions.

Market Cycle

The time period over which the stock market reflects the strong and weak phases of an
economy. This typically occurs over 7 years

NAV

The Net Asset Value (‘NAV’) is the value of the assets less the value of the liabilities of
the Fund

PDS

Product Disclosure Statement

RBA Cash Rate

The cash rate set by The Reserve Bank of Australia

You, your

Investors (and, when the context requires, potential investors) in the Fund

We, our, us, Perpetual,
Responsible Entity

The Trust Company (RE Services) Limited ABN 003 278 831 AFSL 235150
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15.

How to Invest

To invest in the Fund you will need to complete and sign
the attached Application Form.
•

Supply of Tax File Numbers (TFN) is
discretionary. It is not an offence if you decide
not to supply your TFN. If you do not supply
your TFN, however, tax will be deducted from
your income earned at the highest marginal tax
rate (plus Medicare levy) and forwarded to the
Australian Taxation Office. These deductions
will appear on your statements. A form is
attached for your convenience.

•

Joint applications must be signed by all
applicants. Joint investments will be deemed to
be held as Joint Tenants.

•

Applications under Power of Attorney must be
accompanied by a certified copy or the original
of the Power of Attorney with specimen
signatures.

The minimum initial investment in the Fund is $20,000
and additional investment $5,000. Perpetual may vary
these minimum investment amounts from time to time.
The cut-off time for receipt of an application is 12 noon
on a Business Day. If the application is accepted, it will
be processed with the unit price effective for that
Business Day. Applications received after this cut-off
time will be treated as being received on the following
Business Day.
Application monies must be made in Australian Dollars
by either funds transfer or direct credit into the following
application account:
Account Name: The Trust Company (RE Services)
Limited As RE for Monash Absolute Investment Fund

Bank: ANZ
BSB: 012 003
Account number: 836 083 221
NB: Cash & cheques will not be accepted.

Please send completed Application Form with relevant
AML documentation to:
White Outsourcing Pty Limited
Monash Absolute Investment
Registry
GPO
Box
Sydney NSW 2001

Fund

Unit
5482

Privacy
You acknowledge that any personal information you
provide to us will be collected and handled in
accordance with White Outsourcing's privacy policy, a
copy
of
which
can
be
found
at
www.whiteoutsourcing.com.au or posted / emailed to
you if you contact White Outsourcing on +612 8262
2800 or registry@whiteoutsourcing.com.au
By
submitting this form or any other paperwork relating to
your investment you consent to your personal
information being collected and handled by the unit
registry in accordance with that policy.

Regular Information
Following acceptance of your application, you will be
sent an application advice. You should check the details
on the advice carefully and contact White if you have any
questions.

Additional Investment
Additional investments can be made using the
Application Form on page 26.
If Unitholders choose to send Application and
Redemption Request Forms by post, facsimile or email,
they bear the risk of such requests not being received.
Neither the Administrator nor Perpetual accept any
responsibility or liability for any loss caused as a result
of non-receipt or ineligibility of any facsimile notice or
email or for any loss caused in respect of any action
taken as a consequence of such facsimile or email
instruction believed in good faith to have originated from
properly authorised persons.

If You Have Any Questions...
If you have any questions about any matter relating to
the Fund, please telephone White Outsourcing Registry
on (02) 8262 2800
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1. Initial Application Form

INITIAL APPLICATION FORM
THE TRUST COMPANY (RE SERVICES) LIMITED ABN 45 003 278 831
MONASH ABSOLUTE INVESTMENT FUND ARSN 606 855 501
This Initial Application Form relates to a Product Disclosure Statement dated 9th January 2017 (“PDS”) issued by
The Trust Company (RE Services) Limited ABN 45 003 278 831, AFSL 235150, for the offer of units in the Monash
Absolute Investment Fund (“Fund”). Terms defined in the PDS have the same meaning in this Initial Application
Form. The PDS contains important information about investing in the Fund, and you are advised to read the PDS
before completing this Initial Application Form.
If you are an existing Unitholder(s) and this is an additional investment, please use the Additional Investment Form.

If you are a new investor, or if you are an existing Unitholder(s) and this investment is NOT in the same name(s) and
fund as your existing account, please complete the sections of this Initial Application Form and the identification
Forms noted below in Section1. If you have not been provided with the identification form with this application you
can obtain this at www.monashinvestors.com.

1. Investor Type

Investor Type

Complete Sections

Please complete the required
Identification Form and
provide certified copies of the
identification requested on the
Identification Form

Individual and
Joint investors

A natural person or persons.

2,4,5,6,7,&8

Form A- Individuals

Sole trader

A natural person operating a
business under their own name with
a registered business name.

3,4, 5,6,7,&8

Form A- Individuals

Companies

A company registered as an
Australian public company or an
Australian proprietary company, or a
foreign company.

Trusts

Types of trusts include self-managed
superannuation funds, registered
managed investment schemes,
unregistered wholesale managed
3,4, 5,6,7,& 8
investment schemes, government
superannuation funds or other trusts
(such as family trusts and charitable
trusts).

3,4, 5,6,7,& 8

For a Company complete the
relevant form based on company
type either Forms B or C.
All Beneficial Owners named on
Form B or C must complete Form A.
For the Trust complete either Form D
or E; and
For an Individual Trustee complete
Form A; or
For a Company Trustee complete
Form B or C
All Beneficial Owners named on Form
D or E must be complete Form A
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Partnership

A partnership created under a partnership agreement.

Associations

Incorporated associations are
associations registered under State
or Territory based incorporated
association statutes. Unincorporated
associations are those of persons
who are not registered under an
incorporated associations statute
and thus do not have the legal
capacity to enter into agreements.

Registered
co-operative

An autonomous association of
persons united voluntarily to meet
common economic, social and
cultural needs and aspirations
through a jointly-owned and
democratically-controlled enterprise
registered under a registry system
maintained by a State or Territory.
This investor type can include
agricultural businesses such as a
dairy co-operative.

Government
body

The government of a country,
an agency or authority of the
government of a country, the
government of part of a country
or an agency or authority of the
government of part of a country.

3,4, 5,6,7,& 8

For the Partnership please complete
Form F
All Beneficial Owners named on
Form F must complete Form A.

3,4, 5,6,7,& 8

For the Association please complete
Form G.
All Beneficial Owners named on
Form G must complete Form A.

3,4, 5,6,7,& 8

3,4, 5,6,7,& 8

For the Registered co-operative
please complete Form H.
All Beneficial Owners named on
Form H must complete Form A.

For a Government body please
complete Form I.
All Beneficial Owners named on
Form I must complete Form A.

2. Individuals and Joint Account Holders Investor Details
Investor Type

Applicant 1

Applicant 2

Individual

Individual

Title
Given Name
Surname
Occupation
Australian Tax File Number

Residential Address
Street Address 1
Street Address 2
Suburb
State
Postcode
Country
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Postal Address (if different to residential)
Street Address 1
Street Address 2
Suburb
State
Postcode
Country
Phone number
(business hours)
Phone number
(non-business hours)
Mobile number
Email address
Preferred contact method

I consent to receive all investor
correspondence from you by email to
the email address provided.

I consent to receive all investor
correspondence from you by email to
the email address provided.

I wish to receive all investor
correspondence by post to the address
provided in on this Application Form.

I wish to receive all investor
correspondence by post to the address
provided in on this Application Form.

I nominate my financial advisor as
noted in section 6 to receive all investor
correspondence.

I nominate my financial advisor as
noted in section 6 to receive all investor
correspondence.

3. All Other Account Holders Investor Details
Investor Type/Capacity:
Company
Sole Trader
Trust
Partnership
Association
Co-operative
Government Body
Other
Full Name of Company
/Business if Sole Trader/
Trust (including Trustee
details) / Partnership/
Association/
Cooperative/
Government Body:
Tax File Number:

ABN

Principle Business
Activity:
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Address
Street Address 1
Street Address 2
Suburb
State
Postcode
Country
Phone number
(business hours)
Mobile number
Email address
Preferred contact method

I consent to receive all investor correspondence from you by email to the email address
provided
I wish to receive all investor correspondence by post to the address provided in on this
Application Form.

4. Authorised Representative Details
Complete this section if you wish to appoint a person to act in a legal capacity as your authorised representative and
to operate your investment in the Fund on your behalf. In general, an authorised representative can do everything you
can do with your investment, except appoint another authorised representative.
We may act on the sole instructions of the authorised representative until you advise us in writing that the
appointment of your authorised representative has terminated. We may also terminate or vary an appointment of an
authorised representative by giving you 14 days prior notice.
If an authorised representative is a partnership or a company, any one of the partners or any Director of the company
is individually deemed to have the powers of the authorised representative.
Please attach a certified copy of your Power of Attorney.
For information on how to certify your document please refer to the Certification Information Sheet
Given Name
Surname
Signature of
Authorised Representative
Date

5. Investment Details
Please specify a class if
applying into a specific class
(if applicable):
Investment Amount:
(Subject to minimums)
Source of funds being invested
(choose most relevant)

$
Retirement income

Inheritance/gifts

Employment income

Financial investments

Business activities

Other

Sale of assets
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Payment
method

Direct Credit/Electronic Funds Transfer
Account Name: The Trust Company (RE Services) Limited As RE for Monash Absolute
Investment Fund
Bank: ANZ		

Distribution payment
instructions
(choose one payment
instruction):

BSB: 012 003		

Account number: 836 083 221

Please reinvest my distributions in the relevant Fund
Please pay my distributions directly to my nominated bank account

Your Distribution Bank
Account Details:
Bank:
Account Name:
BSB:
Account Number:
If you wish to have a separate bank account for redemption payments please fill the below:
Your Redemption Bank
Account Details:
Bank:
Account Name:
BSB:
Account Number:

7. Financial Advisor Details
By filling out this section you nominate and consent the named Financial Advisor access to your information.
Advisor Name (full name):
Name of Advisory Firm:
Name of Dealer Group:
AFSL or AFSL
Representative Number:
Address:
Suburb:
State:

Postcode:

Country:
Phone Number
(business hours):
Mobile Number:
Fax Number:
Email address:
If you have elected
your financial advisor
to receive all investor
correspondence, please
confirm the financial
advisors preferred
contact method:

I consent to receive all investor correspondence from you by email to the email address
provided in section 6.
I wish to receive all investor correspondence by post to the address provided in section 6.
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8. Declaration
I/we declare and agree each of the following:
•

I/we have read the current PDS to which this application applies and have received and accepted the offer in it.

•

My/our application is true and correct.

•

I am/we are bound by any terms and conditions contained in the current PDS and the provisions of the constitution of
the Fund as amended from time to time.

•

I/we have legal power to invest.

•

If this is a joint application, each of us agrees that our investment is as joint tenants. Each of us is able to operate the
account and bind the other to any transaction including investments or withdrawals by any available method.

•

If investing as trustee on behalf of a super fund or trust, I/we confirm that I am/we are acting in accordance with my/our
designated powers and authority under the relevant trust deed. In the case of a super fund, I/we also confirm that it is a
complying fund under the Superannuation Industry (Supervision) Act 1993.

•

I/we acknowledge that none of The Trust Company (RE Services) Limited ABN 45 003 278 831 or any of their related
entities, officers or employees or any related company or any of the appointed service providers including the investment
manager and custodian guarantee the repayment of capital or the performance of the Fund or of any particular rate of
return by the Fund.

•

I/we agree to the anti-money laundering and counter-terrorism financing statements contained in the PDS. I/we agree to
provide further information or personal details to The Trust Company (RE Services) Limited and the custodian if required
to meet their obligations under any anti- money laundering and counter-terrorism law and regulations, and acknowledge
that processing or my/our application may be delayed and will be processed at the unit price applicable for the business
day on which all required information has been received and verified.

•

I/we have read and understood the privacy disclosure as detailed in the PDS. I/we consent to my/our personal
information being collected, held, used and disclosed in accordance with the privacy disclosure. I/we consent to The Trust
Company (RE Services) Limited disclosing this information to my/our financial adviser (named in this form) for units in
the Fund. Where the financial adviser no longer acts on my/our behalf, I/we will notify The Trust Company (RE Services)
Limited of the change.

•

If I/we have appointed an authorised representative, I/we release, discharge and indemnify The Trust Company (RE
Services) Limited from any loss, expense, action or other liability which may be suffered by, brought against me/us or The
Trust Company (RE Services) Limited for any action or omissions by the authorised representative whether authorised by
me/us or not.

•

If I/we have appointed a financial adviser, payment to the financial adviser of the amount stated in section 6, which
includes any amounts invested under the Savings Plan.

•

I/we certify that the information provided in the separate ID forms, including information relating to tax-related
requirements, is reasonable based on verifiable documentation.

•

The Trust Company (RE Services) Limited may be required to pass on my/our personal information or information about
my/our investment to the relevant regulatory authorities, including for compliance with anti-Money laundering and
counter-terrorism law and regulations as well as any tax-related requirements for tax residents of other countries.
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1. Initial Application Form

8. Signatures
Joint applicants must both sign, For Individual Trustee Trust/Superannuation Funds each individual Trustee must
sign. For Corporate Trustee Trust/Superannuation Funds 2 Directors, a Director and Secretary or Sole Director
must sign.
Applicant 1
Signature

Date

Full Name

Tick capacity (mandatory for companies):
Sole Director and Company Secretary
Director
Secretary
Non-corporate trustee
Partner

Applicant 2
Signature

Date

Full Name

Tick capacity (mandatory for companies):
Director
Secretary
Non-corporate trustee
Partner

Post your original signed Initial Application Form, Identification Forms and certified copies of your
identification required to:
Link Fund Solutions
Unitholder Services
Monash Absolute Investment Fund
GPO Box 5482
Sydney NSW 2001
Please ensure that you have transferred your Application Monies.
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1. Initial Application Form

Certifying your documents
All documents must be provided in a certified copy format – in other words, a copy of the original document that has been
certified by an eligible certifier.
A ‘certified extract’ means an extract that has been certified as a true copy of some of the information contained in a complete
original document by one of the persons described below.
Please note that we require the copy which was actually signed by the certifier (i.e. the original penned signature of the
certifier).

People who can certify documents or extracts are:
•

A lawyer, being a person who is enrolled on the roll of the Supreme Court of a State or Territory, or the High Court of
Australia, as a legal practitioner (however described).

•

A magistrate, a chief executive officer of a Commonwealth court or a judge, registrar or deputy registrar of a court.

•

A Justice of the Peace or a notary public (for the purposes of the Statutory Declaration Regulations 1993).

•

An agent of the Australian Postal Corporation (APC) who is in charge of, or a permanent employee of the APC with 2 or
more years of continuous service who is employed in or an office supplying postal services to the public.

•

A police officer or an Australian consular officer or an Australian diplomatic officer (under the Consular Fees Act 1955).

•

An officer with 2 or more continuous years of service with one or more financial institutions (under the Statutory
Declaration Regulations 1993).

•

A finance company officer with 2 or more continuous years of service with one or more financial companies (under the
Statutory Declaration Regulations 1993).

•

An officer with, or authorised representative of, a holder of an Australian financial services licence, having 2 or more
continuous years of service with one or more licensees.

•

A member of the Institute of Chartered Accountants in Australia, CPA Australia or the National Institute of Accountants
with 2 or more years of continuous membership.
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2. Additional Investments Form

ADDITIONAL APPLICATION FORM
THE TRUST COMPANY (RE SERVICES) LIMITED ABN 45 003 278 831
MONASH ABSOLUTE INVESTMENT FUND ARSN 606 855 501
This form is for existing investors only. If you are a new investor please use the Initial Application Form.
This Form relates to a Product Disclosure Statement dated 9th January 2017 (“PDS”) issued by The Trust Company
(RE Services) Limited ABN 45 003 278 831, AFSL 235150, for the offer of units in the Monash Absolute Investment
Fund (“Fund”). Terms defined in the PDS have the same meaning in this Additional Application Form. The
PDS contains important information about investing in the Fund, and you are advised to read the PDS before
completing this Additional Application Form.

Account/Investor Number
Account/Investor Name

1. Additional Investments
Application Amount:

$

Please specify a class if
applying into a specific
class (if applicable):
Source of funds being
invested (choose most
relevant):

Retirement income
Employment income
Business activities
Sale of assets
Inheritance/gifts
Financial investments
Other

Payment
method

Direct Credit/Electronic Funds Transfer
Account Name: The Trust Company (RE Services) Limited As RE for Monash Absolute
Investment Fund
Bank: ANZ
BSB: 012 003
Account number: 836 083 221
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2. Additional Investments Form

2. Declaration
I/we declare and agree each of the following:
•

I/we have read the current PDS and acknowledge this additional application request is subject to the terms and
conditions set out in the current PDS.

•

My/our application is true and correct.

•

I am/we are bound by any terms and conditions contained in the current PDS and the provisions of the constitution of
the Fund as amended from time to time.

•

I/we have legal power to invest.

•

If this is a joint application, each of us agrees that our investment is as joint tenants. Each of us is able to operate the
account and bind the other to any transaction including investments or withdrawals by any available method.

•

If investing as trustee on behalf of a super fund or trust, I/we confirm that I am/we are acting in accordance with my/our
designated powers and authority under the relevant trust deed. In the case of a super fund, I/we also confirm that it is a
complying fund under the Superannuation Industry (Supervision) Act 1993.

•

I/we acknowledge that none of The Trust Company (RE Services) Limited ABN 45 003 278 831 or any of their related
entities, officers or employees or any related company or any of the appointed service providers including the investment
manager and custodian guarantee the repayment of capital or the performance of the Fund or of any particular rate of
return by the Fund.

•

I/we have read and understood the privacy disclosure as detailed in the current PDS. I/we consent to my/our personal
information being collected, held, used and disclosed in accordance with the privacy disclosure. I/we consent to The Trust
Company (RE Services) Limited disclosing this information to my/our financial adviser (named in this form) for units in
the Fund. Where the financial adviser no longer acts on my/our behalf, I/we will notify The Trust Company (RE Services)
Limited of the change.

•

If I/we have appointed an authorised representative, I/we release, discharge and indemnify The Trust Company (RE
Services) Limited from any loss, expense, action or other liability which may be suffered by, brought against me/us or The
Trust Company (RE Services) Limited for any action or omissions by the authorised representative whether authorised by
me/us or not.

•

The Trust Company (RE Services) Limited may be required to pass on my/our personal information or information about
my/our investment to the relevant regulatory authorities, including for compliance with anti-Money laundering and
counter-terrorism law and regulations as well as any tax-related requirements for tax residents of other countries.

3. Signatures
Investor Type

Who should sign

Individual

Where the investment is in one name, the investor must sign

Joint investors

Where the investment is in more than one name, all investors must sign

Company

Two directors or a director and a company secretary must sign, unless you are a sole
director and sole company secretary

Trust

Each trustee must sign or, if a corporate trustee, then as for a company

Partnership

Each partner

Association or Registered
co-operative

Each office bearer

Government body

Relevant principal officer/authorized signatory

Power of attorney

If signed by the unit holder’s attorney, the power of attorney must have been previously
been provided. If not a certified copy of the power of attorney as well as a certified copy
of the Power of Attorney’s driver’s license, passport or other photo identification which
confirms the name, address and contains their signature must be attached to this form
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2. Additional Investments Form

Investor 1
Signature

Date

Full Name

Tick capacity (mandatory for companies):
Sole Director and Company Secretary
Director
Secretary
Non-corporate trustee
Partner

Investor 2
Signature

Date

Full Name

Tick capacity (mandatory for companies):
Director
Secretary
Non-corporate trustee
Partner

Please send your signed form to:
Link Fund Solutions
Unitholder Services
Monash Absolute Investment Fund
PO Box 5482
Sydney NSW 2001
Alternatively you can fax this form to (02) 9221 1194 or scan and email this request to
LFS_registry@linkgroup.com
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3. Withdrawal Form

WITHDRAWAL FORM
THE TRUST COMPANY (RE SERVICES) LIMITED ABN 45 003 278 831
MONASH ABSOLUTE INVESTMENT FUND ARSN 606 855 501
This Form relates to a Product Disclosure Statement dated 9th January 2017 (“PDS”) issued by The Trust Company
(RE Services) Limited ABN 45 003 278 831, AFSL 235150, for the offer of units in the Monash Absolute Investment
Fund (“Fund”). Terms defined in the PDS have the same meaning in this Additional Transactions Form. The
PDS contains important information about investing in the Fund, and you are advised to read the PDS before
completing this Additional Transactions Form.

Account/Investor Number
Account/Investor Name

1. Redemptions / Withdrawal
Withdrawal Date
(if applicable):
Withdrawal Amount:

In $:
In Units:

Payment Method:

Pay to the existing bank account currently on file
Pay to the bank account provided below (if you select this option you may be required to
provide additional information to verify the new bank account details prior to payment)

Your Bank
Account Details:
Bank:
Account Name:
BSB:
Account Number:
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3. Withdrawal Form

2. Declaration
I/we declare and agree each of the following:
•

I/we have read the current PDS and acknowledge this withdrawal request is subject to the terms and conditions set out
in the current PDS.

•

To the maximum extent permitted by law, I/we release, discharge and indemnify The Trust Company (RE Services) Limited
ABN 45 003 278 831 from and against all actions, proceedings, accounts, costs, expenses, charges, liabilities, claims and
demands arising directly or indirectly as a result of instructions given in this form.

•

My/our details in this form is true and correct.

3. Signatures
Investor Type

Who should sign

Individual

Where the investment is in one name, the investor must sign

Joint investors

Where the investment is in more than one name, all investors must sign

Company

Two directors or a director and a company secretary must sign, unless you are a sole
director and sole company secretary

Trust

Each trustee must sign or, if a corporate trustee, then as for a company

Partnership

Each partner

Association or Registered
co-operative

Each office bearer

Government body

Relevant principal officer/authorized signatory

Power of attorney

If signed by the unit holder’s attorney, the power of attorney must have been previously
been provided. If not a certified copy of the power of attorney as well as a certified copy
of the Power of Attorney’s driver’s license, passport or other photo identification which
confirms the name, address and contains their signature must be attached to this form
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3. Withdrawal Form

Investor 1
Signature

Full Name

Date

Tick capacity (mandatory for companies):
Sole Director and Company Secretary
Director
Secretary
Non-corporate trustee
Partner

Investor 2
Signature

Full Name

Date

Tick capacity (mandatory for companies):
Director
Secretary
Non-corporate trustee
Partner

Please send your signed form to:
Link Fund Solutions
Unit Registry
Monash Absolute Investment Fund
GPO Box 5482,
Sydney NSW 2001
Alternatively you can fax this form to (02) 9221 1194 or scan and email this request to
LFS_registry@linkgroup.com

Page 3 of 3

The Trust Company (RE Services) Limited (Perpetual)
ABN 45 003 278 831
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